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Directors’ Report

The directors have pleasure in presenting their report together with the audited fi nancial statements of the Group and of the Company for 
the fi nancial year ended 31 July 2007.           

PRINCIPAL  ACTIVITIE S

The principal activities of the Company are that of investment holding and civil engineering construction. 

The principal activities of the subsidiaries are described in Note 16 to the fi nancial statements.

There have been no signifi cant changes in the nature of these activities during the fi nancial year.

RE SULTS

 Group Company

 RM’000  RM’000

Profi t for the year 224,813 260,475 

Attributable to:
Equity holders of the Company  185,428  260,475  
Minority interests 39,385  - 

 224,813 260,475

There were no material transfers to or from reserves or provisions during the fi nancial year other than as disclosed in the statements of 
changes in equity.

In the opinion of the directors, the results of the operations of the Group and of the Company during the fi nancial year were not 
substantially affected by any item, transaction or event of a material and unusual nature, other than the effects arising from the changes 
in accounting policies due to the adoption of the new and revised Financial Reporting Standards which has resulted in a decrease in both 
the profi t for the year of the Group and of the Company by RM9,431,000 as disclosed in Note 2.3(e)(ii) to the fi nancial statements.

DIVIDENDS

The amount of dividends declared and paid by the Company since 31 July 2006 were as follows:
  RM’000

In respect of the fi nancial year ended 31 July 2006

Final dividend of 9% less 27% taxation paid on 31 January 2007  54,439

In respect of the fi nancial year ended 31 July 2007

First interim dividend of 23% less 27% taxation paid on 30 April 2007  158,850
Second interim dividend of 23% less 27% taxation paid on 30 July 2007  164,799

  378,088

The directors do not recommend the payment of a fi nal dividend in respect of the current fi nancial year. 
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Directors’ Report

DIRECTORS

The names of the directors of the Company in offi ce since the date of the last report and at the date of this report are:

Y Bhg Tan Sri Dato’ Ir. Talha bin Haji Mohd Hashim
Y Bhg Dato’ Lin Yun Ling
Y Bhg Tan Sri Dato’ Mohd Ramli bin Kushairi
Y Bhg Tan Sri Dato’ Seri Dr Haji Zainul Ariff bin Haji Hussain
YAM Raja Dato’ Seri Eleena binti Raja Azlan Shah
Y M Raja Dato’ Seri Abdul Aziz bin Raja Salim
Y Bhg Dato’ Ir. Kamarul Zaman bin Mohd Ali
Y Bhg Dato’ Ir. Haji Azmi bin Mat Nor
Ng Kee Leen
Goon Heng Wah
Ir. Ha Tiing Tai
Wong Chin Yen
Saw Wah Theng
Chow Chee Wah (alternate to Y Bhg Dato’ Lin Yun Ling) 
     

DIRECTORS’  B E NEFI TS

Neither at the end of the fi nancial year, nor at any time during that year, did there subsist any arrangement to which the Company was a 
party, whereby the directors might acquire benefi ts by means of acquisition of shares in or debentures of the Company or any other body 
corporate, other than those arising from the share options granted pursuant to the Employees’ Share Option Scheme (“ESOS”).

Since the end of the previous fi nancial year, no director has received or become entitled to receive a benefi t (other than benefi ts included 
in the aggregate amount of emoluments received or due and receivable by the directors as shown in Note 6 to the fi nancial statements or 
the fi xed salary of a full-time employee of the Company) by reason of a contract made by the Company or a related corporation with any 
director or with a fi rm of which he is a member, or with a company in which he has a substantial fi nancial interest, except as disclosed 
in Note 38 to the fi nancial statements.

DIRECTORS’  INTERE STS

   Number of Ordinary Shares of RM1 Each  

  Bought/

  Exercise of

  ESOS/     

 1 August  Conversion Transferred/  31 July

 2006 of Warrants Sold 2007

Gamuda Berhad

Direct Holding

Y Bhg Tan Sri Dato’ Ir. Talha bin Haji Mohd Hashim 325,828  20,000 (50,000) 295,828  
Y Bhg Dato’ Lin Yun Ling 46,848,818  - (46,848,818) -  
Y Bhg Tan Sri Dato’ Seri Dr Haji Zainul Ariff bin Haji Hussain  - 40,000 - 40,000  
YAM Raja Dato’ Seri Eleena binti Raja Azlan Shah - 100,000 - 100,000
YM Raja Dato’ Seri Abdul Aziz bin Raja Salim - 60,000 - 60,000
Y Bhg Dato’ Ir. Kamarul Zaman bin Mohd Ali 667,000 1,193,500 (1,006,000)  854,500
Y Bhg Dato’ Ir. Haji Azmi bin Mat Nor - 513,000 (243,000) 270,000
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DIRECTORS’  INTERE STS  (CO NT’ D )

   Number of Ordinary Shares of RM1 Each  

  Bought/

  Exercise of

  ESOS/     

 1 August  Conversion Transferred/  31 July

 2006 of Warrants Sold 2007

Gamuda Berhad

Direct Holding

Ng Kee Leen 12,516,114 2,288,000 (4,000,000) 10,804,114
Goon Heng Wah 10,000,000 1,540,058 (5,360,058) 6,180,000
Ir. Ha Tiing Tai 11,907,938 900,000 (1,800,000) 11,007,938
Wong Chin Yen - 40,000 - 40,000
Saw Wah Theng - 825,000 (300,000) 525,000
Chow Chee Wah - 715,000 (626,000) 89,000

   Number of Ordinary Shares of RM1 Each  

  Transferred/     

 1 August  Conversion Transferred/  31 July

 2006 of Warrants Sold 2007

Indirect Holding

Y Bhg Dato’ Lin Yun Ling ^ - 58,902,260 (8,053,442) 50,848,818
YAM Raja Dato’ Seri Eleena binti Raja Azlan Shah* 76,710,000 8,000,000 (5,210,000) 79,500,000

^ Deemed interest through HSBC (Malaysia) Trustee Berhad
* Deemed interest through Generasi Setia (M) Sdn. Bhd.

Employees’ Share Option Scheme (“ESOS”)

   Number of Options  

 1 August   31 July  

 2006 Allotted Exercised 2007

Y Bhg Tan Sri Dato’ Ir. Talha bin Haji Mohd Hashim 100,000 - (20,000) 80,000 
Y Bhg Dato’ Lin Yun Ling 1,500,000 - - 1,500,000
Y Bhg Tan Sri Dato’ Mohd Ramli bin Kushairi 100,000 - - 100,000
Y Bhg Tan Sri Dato’ Seri Dr Haji Zainul Ariff bin Haji Hussain 100,000 - (40,000) 60,000
YAM Raja Dato’ Seri Eleena binti Raja Azlan Shah 100,000 - (100,000) -
Y M Raja Dato’ Seri Abdul Aziz bin Raja Salim 100,000 - (60,000) 40,000
Y Bhg Dato’ Ir. Kamarul Zaman bin Mohd Ali 630,000 - (252,000) 378,000
Y Bhg Dato’ Ir. Haji Azmi bin Mat Nor 715,000 - (513,000) 202,000
Ng Kee Leen 900,000 - - 900,000
Goon Heng Wah 900,000 - (540,000) 360,000
Ir. Ha Tiing Tai 900,000 - (900,000) -
Wong Chin Yen 100,000 - (40,000) 60,000
Saw Wah Theng 825,000 - (825,000) -
Chow Chee Wah 715,000 - (715,000) -

The options to subscribe for ordinary shares in the Company is in force for a period of fi ve years from 6 July 2006 to 5 July 2011. 
The ESOS was granted on 6 July 2006 at the exercise price of RM3.46 per ordinary share. 

The salient features of the ESOS are disclosed in Note 25(c).

Directors’ Report
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DIRECTORS’  INTERE STS  (CO NT’ D )

Warrants 1996/2006

   Number of Warrants  

 1 August  Converted/  31 July

 2006 Bought Sold Expired 2007

Direct Holding

Y Bhg Tan Sri Dato’ Ir. Talha bin Haji Mohd Hashim 110 - - (110) -
Y Bhg Dato’ Lin Yun Ling 8,053,442 - (8,053,442) - -
Y Bhg Dato’ Ir. Kamarul Zaman bin Mohd Ali 112,000 - (112,000) - -
Ng Kee Leen 2,288,000 - (2,288,000) - -
Goon Heng Wah 1,788,158 - (1,788,158) - -
Ir. Ha Tiing Tai 1,704,000 - (1,704,000) - -

Indirect Holding

YAM Raja Dato’ Seri Eleena binti Raja Azlan Shah* 4,200,000 - (4,200,000) - -

* Deemed interest through Generasi Setia (M) Sdn. Bhd.

Each Warrant 1996/2006 entitled the registered holder to subscribe for one new share in the Company at a conversion price of RM4.21 
each at any time within ten years, from the date of issue on 30 December 1996 until it expired on 29 December 2006.

Warrants 2001/2007

   Number of Warrants  

  1 August  Converted/ 31 July

  2006 Bought Sold 2007

Direct Holding

Y Bhg Dato’ Lin Yun Ling  12,240,551 - (12,240,551) -
Y Bhg Dato’ Ir. Kamarul Zaman bin Mohd Ali  271,500 - (271,500) -
Ng Kee Leen  4,308,335 - - 4,308,335
Goon Heng Wah  2,996,000 - (2,996,000) -
Ir. Ha Tiing Tai  3,477,000 - (3,477,000) -

Indirect Holding

YAM Raja Dato’ Seri Eleena binti Raja Azlan Shah*  9,545,000 - (9,545,000) -

* Deemed interest through Generasi Setia (M) Sdn. Bhd.

Each Warrant 2001/2007 entitled the registered holder to subscribe for one new share in the Company at a conversion price of RM3.75 
each at any time within six and a half years, from the date of issue on 22 February 2001 until it expired on 21 August 2007. 

None of the other directors in offi ce at the end of the fi nancial year had any interest in shares, options and warrants in the Company or 
its related corporations during the fi nancial year.

   

Directors’ Report
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I SSUE OF  SHARE S

During the fi nancial year, the Company increased its issued and paid up capital from RM753,232,144 to RM981,528,493 via the 
issuance of:

(a) 38,855,000 new ordinary shares of RM1.00 each for cash pursuant to the Company’s ESOS at an exercise price of RM3.46 per 
ordinary share;

(b) 3,627,000 new ordinary shares of RM1.00 each for cash pursuant to the Company’s ESOS at an exercise price of RM5.20 per ordinary 
share;

(c) 69,454,332 new ordinary shares of RM1.00 each for cash pursuant to the conversion of Warrants 1996/2006 at a conversion price of 
RM4.21 each; and

(d) 116,360,017 new ordinary shares of RM1.00 each for cash pursuant to the conversion of Warrants 2001/2007 at a conversion price 
of RM3.75 each.

Subsequent to the fi nancial year, the issued and paid up capital of the Company increased from RM981,528,493 to RM992,872,054 via 
the issuance of:

(a) 387,000 new ordinary shares of RM1.00 each for cash pursuant to the Company’s ESOS at an exercise price of RM3.46 per ordinary 
share;

(b) 99,000 new ordinary shares of RM1.00 each for cash pursuant to the Company’s ESOS at an exercise price of RM5.20 per ordinary 
share; and

(c) 10,857,561 new ordinary shares of RM1.00 each for cash pursuant to the conversion of Warrants 2001/2007 at a conversion price of 
RM3.75 each.

The new ordinary shares rank pari passu in all respects with the existing ordinary shares of the Company.

WARR ANTS

(i) The Warrants 1996/2006, previously the Warrants 1996/2001, which were constituted by a Deed Poll dated 23 December 1996,  may 
be converted at any time on and after 30 December 1996 until its expiry on 29 December 2006. Each Warrant 1996/2006 carried the 
entitlement to subscribe for one new ordinary share of RM1.00 each in the Company at a conversion price of RM4.21 each, which 
was subject to adjustment in accordance with the provisions in the Deed Poll. Any Warrants 1996/2006 which was not converted at 
the date of maturity has lapsed and ceased to be valid for any purpose.

 The shares arising from the conversion of Warrants 1996/2006 rank pari passu in all respects with the ordinary shares of the Company 
except that they are not entitled to any rights, dividends or other distributions unless the conversion of Warrants 1996/2006 was 
effected before the book closure of the share registers for the determination of the entitlement to such rights or distributions.

 The 1,684,308 units of Warrants 1996/2006 which remained unconverted, lapsed on 29 December 2006.

(ii) The Warrants 2001/2007 which were constituted by a Deed Poll dated 27 November 2000, may be converted at any time on and 
after 22 February 2001 until its expiry on 21 August 2007. Each Warrant 2001/2007 carried the entitlement to subscribe for one new 
ordinary share of RM1.00 each in the Company at a conversion price of RM3.75 each, which was subject to adjustment in accordance 
with the provisions in the Deed Poll. Any Warrants 2001/2007 which was not converted at the date of maturity has lapsed and ceased 
to be valid for any purpose.

 The shares arising from the conversion of Warrants 2001/2007 rank pari passu in all respects with the ordinary shares of the Company 
except that they are not entitled to any rights, dividends or other distributions unless the conversion of Warrants 2001/2007 was 
effected before the book closure of the share registers for the determination of the entitlement to such rights or distributions.

 As at the balance sheet date, the total number of Warrants 2001/2007 which remain unconverted amounted to 11,310,181 units.

 The 452,620 units of Warrants 2001/2007 which remained unconverted, lapsed on 21 August 2007.

Directors’ Report
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EMPLOYEE S’  S HARE  O PTI O N S CHE M E

The Gamuda Berhad Second Employees’ Share Option Scheme (“ESOS-2000”) was approved by shareholders at the Extraordinary 
General Meeting held on 31 October 2000 and became effective for 5 years from 26 December 2000 until its expiry on 25 December 
2005. Pursuant to ESOS-2000, options to subscribe for 82,475,000 new ordinary shares of RM1 each had been granted to eligible 
employees and directors. Options to subscribe for 30,075,000 new ordinary shares of RM1.00 each which remained unexercised, lapsed 
on 25 December 2005.

At an Extraordinary General Meeting held on 5 July 2006, the shareholders of the Company approved the implementation of the Gamuda 
Berhad Third Employees’ Share Option Scheme (“ESOS-2006”) which became effective on 6 July 2006 upon fi nal approval by Bursa 
Malaysia Securities Berhad. The principal features of the ESOS, details of share options exercised during the fi nancial year and outstanding 
at the end of the fi nancial year are disclosed in Note 25.

OTHER STATUTO RY I NFO RM ATI O N

(a) Before the fi nancial statements of the Group and of the Company were made out, the directors took reasonable steps:

(i) to ascertain that proper action had been taken in relation to the writing off of bad debts and the making of provision for doubtful 
debts and satisfi ed themselves that there were no bad debts and that adequate provision had been made for doubtful debts; 
and

(ii) to ensure that any current assets which were unlikely to realise their value as shown in the accounting records in the ordinary 
course of business had been written down to an amount which they might be expected so to realise.

(b) At the date of this report, the directors are not aware of any circumstances which would render:

(i) it necessary to write off any bad debts or the amount of the provision for doubtful debts in the fi nancial statements of the Group 
and of the Company inadequate to any substantial extent; and

(ii) the values attributed to the current assets in the fi nancial statements of the Group and of the Company misleading.

(c) At the date of this report, the directors are not aware of any circumstances which have arisen which would render adherence to the 
existing method of valuation of assets or liabilities of the Group and of the Company misleading or inappropriate.

(d) At the date of this report, the directors are not aware of any circumstances not otherwise dealt with in this report or fi nancial 
statements of the Group and of the Company which would render any amount stated in the fi nancial statements misleading.

(e) As at the date of this report, there does not exist:

(i) any charge on the assets of the Group or of the Company which has arisen since the end of the fi nancial year which secures the 
liabilities of any other person; or

(ii) any contingent liability of the Group or of the Company which has arisen since the end of the fi nancial year.

(f) In the opinion of the directors:

(i) no contingent or other liability has become enforceable or is likely to become enforceable within the period of twelve months after 
the end of the fi nancial year which will or may affect the ability of the Group or of the Company to meet their obligations when 
they fall due; and

(ii) no item, transaction or event of a material and unusual nature has arisen in the interval between the end of the fi nancial year and 
the date of this report which is likely to affect substantially the results of the operations of the Group or of the Company for the 
fi nancial year in which this report is made.

SIGNIFIC ANT AND  S UBS EQ UE NT EVENTS

The signifi cant and subsequent events are as disclosed in Note 39.

AUDITORS

The auditors, Ernst & Young, have expressed their willingness to continue in offi ce.

Signed on behalf of the Board in accordance with a resolution of the directors dated 8 October 2007.

Y Bhg Tan Sri Dato’ Ir. Talha Bin Haji Mohd Hashim Saw Wah Theng

Chairman Finance Director

Directors’ Report
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We, Y Bhg Tan Sri Dato’ Ir. Talha Bin Haji Mohd Hashim and Saw Wah Theng, being two of the directors of Gamuda Berhad, do hereby 
state that, in the opinion of the directors, the accompanying fi nancial statements set out on pages 74 to 160 are drawn up in accordance 
with the provisions of the Companies Act, 1965 and applicable Financial Reporting Standards in Malaysia so as to give a true and fair view 
of the fi nancial position of the Group and of the Company as at 31 July 2007 and of the results and the cash fl ows of the Group and of 
the Company for the year then ended.

Signed on behalf of the Board in accordance with a resolution of the directors dated 8 October 2007.     

Y Bhg Tan Sri Dato’ Ir. Talha Bin Haji Mohd Hashim Saw Wah Theng

Chairman Finance Director

Petaling Jaya, Selangor Darul Ehsan

Statutory Declaration
PURSUANT TO SECTION 169(16) OF THE COMPANIES ACT, 1965

I, Saw Wah Theng, being the director primarily responsible for the fi nancial management of Gamuda Berhad, do solemnly and sincerely 
declare that the accompanying fi nancial statements set out on pages 74 to 160 are in my opinion correct, and I make this solemn 
declaration conscientiously believing the same to be true and by virtue of the provisions of the Statutory Declarations Act, 1960.

Subscribed and solemnly declared by )
the abovenamed Saw Wah Theng at Petaling Jaya ) Saw Wah Theng

in Selangor Darul Ehsan on 8 October 2007 )

Before me,

Faridah bt Sulaiman (No. B228)

Commissioner of Oaths

Statement by Directors
PURSUANT TO SECTION 169(15) OF THE COMPANIES ACT, 1965
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Report of the Auditors
TO THE MEMBERS OF GAMUDA BERHAD (INCORPORATED IN MALAYSIA)

We have audited the financial statements set out on pages 74 to 160. These financial statements are the responsibility of 
the Company’s directors.

It is our responsibility to form an independent opinion, based on our audit, on the financial statements and to report our 
opinion to you, as a body, in accordance with Section 174 of the Companies Act, 1965 and for no other purpose. We do not 
assume responsibility to any other person for the content of this report.

We conducted our audit in accordance with applicable Approved Standards on Auditing in Malaysia. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the fi nancial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the fi nancial statements. An audit also includes 
assessing the accounting principles used and signifi cant estimates made by the directors, as well as evaluating the overall presentation 
of the fi nancial statements. We believe that our audit provides a reasonable basis for our opinion.

In our opinion,           

(a) the fi nancial statements have been properly drawn up in accordance with the provisions of the Companies Act, 1965 and applicable 
Financial Reporting Standards in Malaysia so as to give a true and fair view of:

(i) the fi nancial position of the Group and of the Company as at 31 July 2007 and of the results and the cash fl ows of the Group and 
of the Company for the year then ended; and

(ii) the matters required by Section 169 of the Companies Act, 1965 to be dealt with in the fi nancial statements; and

(b) the accounting and other records and the registers required by the Act to be kept by the Company and by its subsidiaries of which we 
have acted as auditors have been properly kept in accordance with the provisions of the Act.

We have considered the fi nancial statements and auditors’ reports thereon of the subsidiaries of which we have not acted as auditors, 
as indicated in Note 16 to the fi nancial statements, being fi nancial statements that have been included in the consolidated fi nancial 
statements.

We are satisfi ed that the fi nancial statements of the subsidiaries that have been consolidated with the fi nancial statements of the 
Company are in form and content appropriate and proper for the purposes of the preparation of the consolidated fi nancial statements and 
we have received satisfactory information and explanations required by us for those purposes.

The auditors’ reports on the fi nancial statements of the subsidiaries were not subject to any qualifi cation and did not include any comment 
required to be made under Section 174(3) of the Act.

     
Ernst & Young George Koshy

AF: 0039 No. 1846/07/09(J)
Chartered Accountants Partner

Kuala Lumpur, Malaysia
8 October 2007



G A M U D A  B E R H A D  ( 2 9 5 7 9 - T )74

Consolidated Income Statement
FOR THE YEAR ENDED 31 JULY 2007

  2007 2006 

 Note RM’000 RM’000 

   (restated)

Revenue 3 1,516,359 1,226,897
Other income  44,562 28,867
Construction contract costs recognised as contract expenses  (887,513) (613,554)
Land and development costs  (249,295) (244,824)
Changes in inventory of fi nished goods and work in progress  (10,297) (21,092)
Purchases - raw materials  (20,875) (27,491)
                - trading materials  (50,199) (80,752)
Production overheads  (34,264) (14,336)
Staff costs 5 (58,207) (54,456)
Depreciation  (12,819) (7,262)
Other operating expenses  (70,096) (57,501)

Profi t from operations 4 167,356 134,496
Finance costs 7 (19,869) (14,917)
Share of profi ts of associated companies  129,074 102,580

Profi t before taxation  276,561 222,159
Taxation 8 (51,748) (51,708)

Profi t for the year  224,813 170,451

Attributable to:
   Equity holders of the Company  185,428 157,583
   Minority interests  39,385 12,868

  224,813 170,451

Earnings per share (sen)
   Basic 9 21.72 20.93
   Diluted 9 21.49 20.83

Net dividends per ordinary share in respect of the year (sen):
- Paid  34 5
- Proposed  - 6

  34 11

The accompanying notes form an integral part of the fi nancial statements.
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Consolidated Balance Sheet
AS AT 31 JULY 2007

  2007 2006 

 Note RM’000 RM’000 

   (restated)

ASSETS

Non-current assets

Property, plant and equipment 11 301,879 197,264
Land held for property development 12(a) 548,443 451,349
Investment properties 13 3,348 3,371
Motorway development expenditure 14 327,647 295,950
Intangible assets 15 73,622 76,793
Associated companies 17 1,475,919 1,368,534
Other investments 19 733 733
Deferred tax assets 30 16,021 12,905
Receivables 21 27,166 28,584

  2,774,778 2,435,483

Current assets

Property development costs 12(b) 198,434 37,270
Inventories 20 140,495 110,503
Receivables 21 888,085 816,619
Tax recoverable  31,421 45,407
Marketable securities 2.2(p)(iii) 25,000 - 
Cash and bank balances 24 980,269 456,855

  2,263,704 1,466,654

TOTAL ASSETS  5,038,482 3,902,137

EQUITY AND LIABILITIES

Equity attributable to equity holders of the Company

Share capital 25 981,528 753,232
Reserves  1,964,422 1,489,537

Shareholders’ equity  2,945,950 2,242,769
Minority interests  48,433 48,583

Total equity  2,994,383 2,291,352

Non-current liabilities

Other payables 29 56,706 6,354
Deferred tax liabilities 30 20,654 19,720
Other long term liabilities 31 496,500 825,000

Non-current liabilities  573,860 851,074

Current liabilities

Short term borrowings 32 738,123 156,202
Payables 33 700,367 573,863
Provision for liabilities 35 12,311 150
Income tax payable  19,438 29,496

Current liabilities  1,470,239 759,711

Total liabilities  2,044,099 1,610,785

TOTAL EQUITY AND LIABILITIES  5,038,482 3,902,137

The accompanying notes form an integral part of the fi nancial statements.
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Consolidated Statement of Changes in Equity
FOR THE YEAR ENDED 31 JULY 2007

   Attributable to equity holders of the Company  

   Non-distributable   Distributable

     Other

  Share Share  Option reserves Retained  Minority Total

  capital premium reserves (Note 26) profi ts Total interests equity

Group Note RM’000 RM’000  RM’000 RM’000 RM’000 RM’000 RM’000  RM’000

At 1 August 2005  749,572 272,319 - 75,191 1,081,780 2,178,862 68,345 2,247,207

Currency translation differences  - - - (5,623) - (5,623) (2,630) (8,253)
Share of capital reserve in
   an associated company  - - - (25,688) - (25,688) - (25,688)
Expenses incurred for
   issuance of ESOS-2006  - (148) - - - (148) - (148)

Net expense recognised 
   directly in equity  -  (148) -  (31,311) - (31,459) (2,630) (34,089)
Profi t for the year  - - - - 157,583 157,583 12,868 170,451

Total recognised income and
   expense for the year  - (148) - (31,311) 157,583 126,124 10,238 136,362

Issue of ordinary shares pursuant to:
   Exercise of ESOS-2000 25 3,580 9,700 - - - 13,280 - 13,280
   Conversion of warrants 25 80 220 - - - 300 - 300
Share options granted under ESOS-2006  - - 10,975 - - 10,975 - 10,975
Dividends 10 - - -  - (86,772) (86,772) - (86,772)
Distribution of profi t in an
   unincorporated subsidiary  - - - - - - (30,000) (30,000)

At 31 July 2006 (restated)  753,232 282,091 10,975 43,880 1,152,591 2,242,769 48,583 2,291,352

At 1 August 2006

As previously stated  753,232 282,091 - 43,880 1,163,566 2,242,769 48,583 2,291,352
Effects of adopting FRS 2 2.3(a) - - 10,975 - (10,975) - - -

At 1 August 2006 (restated)  753,232 282,091 10,975 43,880 1,152,591 2,242,769 48,583 2,291,352

Currency translation differences  - - - (4,361) - (4,361) 2,650 (1,711)
Share of capital reserve in an
   associated company  - - - 2,830 - 2,830 - 2,830

Net income recognised directly in equity  - - - (1,531) - (1,531) 2,650 1,119
Profi t for the year  - - - - 185,428 185,428 39,385 224,813

Total recognised income and
   expense for the year  - - -  (1,531) 185,428 183,897 42,035 225,932

Balance carried forward  753,232 282,091 10,975 42,349 1,338,019 2,426,666 90,618 2,517,284

The accompanying notes form an integral part of the fi nancial statements.
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Consolidated Statement of Changes in Equity

FOR THE YEAR ENDED 31 JULY 2007

   Attributable to equity holders of the Company  

   Non-distributable   Distributable

     Other

  Share Share  Option reserves Retained  Minority Total

  capital premium reserves (Note 26) profi ts Total interests equity

Group Note RM’000 RM’000  RM’000 RM’000 RM’000 RM’000 RM’000  RM’000

Balance brought forward  753,232 282,091 10,975 42,349 1,338,019 2,426,666 90,618 2,517,284
Issue of ordinary shares pursuant to:
   Exercise of ESOS-2006 25 42,482 110,817 - - - 153,299 - 153,299
   Conversion of warrants 25 185,814 542,938 - - - 728,752 - 728,752
Share options granted 
   under ESOS-2006  - - 9,431 - - 9,431 - 9,431
Share options exercised 
   under ESOS-2006  - 19,842 (13,952) - - 5,890 - 5,890
Dividends 10 - - - - (378,088) (378,088) - (378,088)
Distribution of profi t in
   unincorporated subsidiaries  - - - - -  - (25,820) (25,820)
Dividend paid by subsidiaries to
   minority shareholders  - - - - - - (16,365) (16,365)

At 31 July 2007  981,528 955,688 6,454 42,349 959,931 2,945,950 48,433 2,994,383

The accompanying notes form an integral part of the fi nancial statements.
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  2007 2006 

  RM’000 RM’000

CASH FLOWS FROM OPERATING ACTIVITIES

Profi t before taxation  276,561 222,159
Adjustments for:
   Amortisation of intangible assets  3,171 3,168
   Depreciation  12,819 7,262
   Impairment loss on other investments  - 3
   Impairment loss on property, plant and equipment  - 9,529
   Property, plant and equipment written off  165 4
   (Reversal of provision)/provision for contracts  (4,734) 10,698
   Provision for doubtful debts  22 56
   Provision/(reversal of provision) for liabilities  12,161 (2,407)
   Provision for retirement benefi ts  1,048 981
   Provision/(reversal of provision) for short term accumulating compensated absences  131 (31)
   Gain on disposal of property, plant and equipment  (6,382) (3,277)
   Gain on disposal of quoted investments  - (2,234)
   Share of associated companies’ profi ts  (129,074) (102,580)
   Unrealised gain on foreign exchange  - (35)
   Write back of provision for doubtful debts  - (106)
   Share based payments  9,431 10,975
   Interest income  (21,731) (12,619)
   Interest expense  19,869 14,917

Operating profi t before working capital changes  173,457 156,463
   Increase in development properties  (222,510) (49,937)
   Increase in inventories  (29,992) (650)
   (Increase)/decrease in receivables  (43,383) 19,888
   Increase in payables  180,510 53,443

Cash generated from operations  58,082 179,207
   Dividend received from associated companies  45,742 77,871
   Income taxes paid  (50,002) (62,142)
   Interest paid  (19,869) (14,917)
   Retirement benefi ts paid  (99) (569)

Net cash generated from operating activities  33,854 179,450

The accompanying notes form an integral part of the fi nancial statements.

            

Consolidated Cash Flow Statement
FOR THE YEAR ENDED 31 JULY 2007
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Consolidated Cash Flow Statement

FOR THE YEAR ENDED 31 JULY 2007

  2007 2006 

  RM’000 RM’000

CASH FLOWS FROM INVESTING ACTIVITIES

Payment of motorway development expenditure  (31,697) (103,841)
Capital repayment from an associated company  - 48,692
Purchase of land held for property development  (35,198) -
Purchase of property, plant and equipment  (167,694) (133,376)
Proceeds from disposal of property, plant and equipment  13,643 24,000
Investment in associated companies  (20,999) (203,891)
Acquisition of other investments  - (1)
Proceeds from disposal of other investments  - 4,733
Purchase of marketable securities  (25,000) -
Advances and deposits for acquisition of land  -  (96,000)
Interest received  21,731 12,619

Net cash used in investing activities  (245,214) (447,065)

CASH FLOWS FROM FINANCING ACTIVITIES

Net drawdown/(repayment) of short term borrowings  181,921 (102,859)
Drawdown of medium term notes  35,000 300,000
Drawdown of term loan  36,500 125,000
Proceeds from conversion of warrants  728,752 300
Net proceeds from exercise of ESOS  153,299 13,132
Cash distribution of profi t to minority interests of unincorporated subsidiaries  (6,000) (30,000)
Dividend paid to shareholders  (378,088) (86,772)
Dividend paid by subsidiaries to minority interests  (16,365) - 

Net cash generated from fi nancing activities  735,019 218,801

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS  523,659 (48,814)
EFFECTS OF EXCHANGE RATE CHANGES  (245) 292
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR  456,855 505,377

CASH AND CASH EQUIVALENTS AT END OF YEAR (Note 24)  980,269 456,855

The accompanying notes form an integral part of the fi nancial statements.
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  2007 2006 

 Note RM’000 RM’000 

   (restated)

Revenue 3 536,795 409,799
Other income  60,941 43,314
Construction contract costs recognised as contract expenses  (151,978) (257,155)
Staff costs 5 (21,096) (21,535)
Depreciation  (1,311) (1,551)
Other operating expenses  (31,692) (11,599)

Profi t from operations 4 391,659 161,273
Finance costs 7 (14,960) (12,903)

Profi t before taxation  376,699 148,370
Taxation 8 (116,224) (43,233)

Profi t for the year  260,475 105,137

Net dividends per ordinary share in respect of the year (sen):
 - Paid  34 5
 - Proposed  - 6

  34 11

The accompanying notes form an integral part of the fi nancial statements.

Income Statement
FOR THE YEAR ENDED 31 JULY 2007
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Balance Sheet
AS AT 31 JULY 2007

  2007 2006 

 Note RM’000 RM’000 

   (restated)

ASSETS

Non-current assets

Property, plant and equipment 11 45,005 28,577
Investment properties 13 11,764 11,915
Subsidiaries 16 410,273 335,835
Associated companies 17 821,880 800,881
Jointly controlled entities 18 207,977 141,000
Other investments 19 733 733
Deferred tax assets 30 4,629 1,279

   1,502,261 1,320,220

Current assets

Receivables 21 106,747 233,019
Due from subsidiaries 23 1,097,533 589,121
Tax recoverable  20,267 35,335
Cash and bank balances 24 509,427 68,833

  1,733,974 926,308

TOTAL ASSETS  3,236,235 2,246,528

EQUITY AND LIABILITIES

Equity attributable to equity holders of the Company

Share capital 25 981,528 753,232
Reserves  1,281,598 730,135

Shareholders’ equity  2,263,126 1,483,367

Non-current liabilities

Other payables 29 2,525 2,234
Other long term liabilities 31 - 400,000

Non-current liabilities  2,525 402,234

Current liabilities

Short term borrowings 32 690,623 83,503
Payables 33 94,406 70,111
Due to subsidiaries 34 185,555 207,313

Current liabilities  970,584 360,927

Total liabilities  973,109 763,161

TOTAL EQUITY AND LIABILITIES  3,236,235 2,246,528

The accompanying notes form an integral part of the fi nancial statements.
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Statement of Changes in Equity
FOR THE YEAR ENDED 31 JULY 2007

  Non-distributable Distributable

  Share Share Option Retained

  capital premium reserves profi ts Total

Company Note RM’000 RM’000 RM’000 RM’000 RM’000

At 1 August 2005  749,572 272,319 - 418,704 1,440,595

Expenses incurred for issuance of ESOS-2006,
   recognised directly in equity  - (148) - - (148)
Profi t for the year  - - - 105,137 105,137

Total recognised income and expense for the year  - (148) - 105,137 104,989

Issue of ordinary shares pursuant to:
   Exercise of ESOS-2000 25 3,580 9,700 - - 13,280
   Conversion of warrants 25 80 220 - - 300
Share options granted under ESOS-2006  - - 10,975 - 10,975
Dividends 10 - - - (86,772) (86,772)

At 31 July 2006 (restated)  753,232 282,091 10,975 437,069 1,483,367

At 1 August 2006

As previously stated  753,232 282,091 - 448,044 1,483,367
Effects of adopting FRS 2 2.3(a) - - 10,975 (10,975) -

At 1 August 2006 (restated)  753,232 282,091 10,975 437,069 1,483,367
Profi t for the year, representing total recognised 
   income and expense for the year  - - - 260,475 260,475
Issue of ordinary shares pursuant to:
   Exercise of ESOS-2006 25 42,482 110,817 - - 153,299
   Conversion of warrants 25 185,814 542,938 - - 728,752
Share options granted under ESOS-2006  - - 9,431 - 9,431
Share options exercised under ESOS-2006  - 19,842 (13,952) - 5,890
Dividends 10 - - - (378,088) (378,088)

At 31 July 2007  981,528 955,688 6,454 319,456 2,263,126

The accompanying notes form an integral part of the fi nancial statements.
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Cash Flow Statement
FOR THE YEAR ENDED 31 JULY 2007

 2007 2006 

 RM’000 RM’000

CASH FLOWS FROM OPERATING ACTIVITIES

Profi t before taxation  376,699 148,370
Adjustments for:
   Depreciation  1,311 1,551
   Impairment loss on other investments  - 3
   Impairment loss on property, plant and equipment  - 9,529
   Provision for retirement benefi ts  291 547
   Provision for short term accumulating compensated absences  93 34
   Gain on disposal of property, plant and equipment  (22) (341)
   Unrealised gain on foreign exchange  (781) -
   Share based payments  9,431 10,975
   Dividend income  (386,693) (133,022)
   Interest income  (13,571) (11,948)
   Interest expense  14,960 12,903

Operating profi t before working capital changes  1,718 38,601
   (Increase)/decrease in due from subsidiaries  (508,412) 39,045
   (Decrease)/increase in due to subsidiaries  (21,758) 101,691
   Decrease in receivables  165,386 93,557
   Increase/(decrease) in payables  24,202 (50,608)

Cash (used in)/generated from operations  (338,864) 222,286
   Dividend received  282,286 97,560
   Income taxes paid  (31,169) (59,443)
   Interest paid  (14,960) (12,903)
   Retirement benefi ts paid  - (43)

Net cash (used in)/generated from operating activities  (102,707) 247,457

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment  (18,986) (229)
Proceeds from disposal of property, plant and equipment  47 700
Investment in subsidiaries  (74,438) - 
Investment in associated companies  (20,999) (203,891)
Investment in jointly controlled entities  (66,977) (77,000)
Capital repayment from an associated company  - 48,692
Purchase of other investment  - (1)
Interest received  13,571 11,948

Net cash used in investing activities  (167,782) (219,781)

CASH FLOWS FROM FINANCING ACTIVITIES

Net drawdown of revolving credit  207,120 41,836
Proceeds from conversion of warrants  153,299 300
Net proceeds from exercise of ESOS  728,752 13,132
Dividend paid to shareholders  (378,088) (86,772)

Net cash generated from/(used in) fi nancing activities  711,083 (31,504)

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS  440,594 (3,828)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR  68,833 72,661

CASH AND CASH EQUIVALENTS AT END OF YEAR (Note 24)  509,427 68,833

The accompanying notes form an integral part of the fi nancial statements.
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Notes to the Financial Statements
31 JULY 2007

1 .  CORPOR ATE INFORM ATI O N

 The principal activities of the Company are that of investment holding and civil engineering construction. The principal activities of 
the subsidiaries are described in Note 16. There have been no signifi cant changes in the nature of these activities during the fi nancial 
year.

 The Company is a public limited liability company, incorporated and domiciled in Malaysia, and is listed on the Main Board of the Bursa 
Malaysia Securities. The registered offi ce and principal place of business of the Company is located at 78, Jalan SS22/21, Damansara 
Jaya, 47400 Petaling Jaya, Selangor Darul Ehsan.

 The fi nancial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 8 
October 2007.  

2.  SIGNIFIC ANT ACCOUNTI NG PO L I CI E S

2.1 Basis of Preparation

 The fi nancial statements of the Group and of the Company have been prepared on a historical basis unless otherwise indicated 
in the accounting policies below. The fi nancial statements also comply with the provisions of the Companies Act, 1965 and 
applicable Financial Reporting Standards (“FRS”) in Malaysia. During the fi nancial year, the Company had adopted new and 
revised FRSs which are mandatory for fi nancial periods beginning on or after 1 January 2006, as disclosed in Note 2.3.

 The fi nancial statements are presented in Ringgit Malaysia (RM) and all values are rounded to the nearest thousand (RM’000) 
except when otherwise indicated.

2.2 Summary of Signifi cant Accounting Policies

(a) Subsidiaries and Basis of Consolidation

(i) Subsidiaries

 Subsidiaries are entities over which the Group has the ability to control the fi nancial and operating policies so as to 
obtain benefi ts from their activities. The existence and effect of potential voting rights that are currently exercisable or 
convertible are considered when assessing whether the Group has such power over another entity.

 In the Company’s separate fi nancial statements, investments in subsidiaries are stated at cost less impairment losses. 
On disposal of such investments, the difference between net disposal proceeds and their carrying amounts is included 
in profi t or loss.

(ii) Basis of Consolidation

 The consolidated fi nancial statements comprise the fi nancial statements of the Company and its subsidiaries as at 
balance sheet date. The fi nancial statements of the subsidiaries are prepared for the same reporting date as the 
Company.

 Subsidiaries are consolidated from the date of acquisition, being the date on which the Group obtains control, and 
continue to be consolidated until the date that such control ceases. A joint venture is deemed to be a subsidiary when 
the Group has power to exercise control over the fi nancial and operating policies so as to obtain benefi ts therefrom. In 
preparing the consolidated fi nancial statements, intragroup balances, transactions and unrealised gains or losses are 
eliminated in full. Uniform accounting policies are adopted in the consolidated fi nancial statements for like transactions 
and events in similar circumstances.
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Notes to the Financial Statements

31 JULY 2007

2.  SIGNIFIC ANT ACCO UNTI NG P O L I CI E S  (CONT’D)

2.2 Summary of Signifi cant Accounting Policies (Cont’d)

(a) Subsidiaries and Basis of Consolidation (Cont’d)

(ii) Basis of Consolidation (Cont’d)

 Acquisitions of subsidiaries are accounted for using the purchase method.  The purchase method of accounting involves 
allocating the cost of the acquisition to the fair value of the assets acquired and liabilities and contingent liabilities 
assumed at the date of acquisition.  The cost of an acquisition is measured as the aggregate of the fair values, at the 
date of exchange, of the assets given, liabilities incurred or assumed, and equity instruments issued, plus any costs 
directly attributable to the acquisition.

 Any excess of the cost of the acquisition over the Group’s interest in the net fair value of the identifi able assets, 
liabilities and contingent liabilities represents goodwill.  Any excess of the Group’s interest in the net fair value of the 
identifi able assets, liabilities and contingent liabilities over the cost of acquisition is recognised immediately in profi t or 
loss.

 Minority interests represent the portion of profi t or loss and net assets in subsidiaries not held by the Group. It is 
measured at the minorities’ share of the fair value of the subsidiaries’ identifi able assets and liabilities at the acquisition 
date and the minorities’ share of changes in the subsidiaries’ equity since then.

(iii) Associated Companies

 Associated companies are entities in which the Group has signifi cant infl uence and that is neither a subsidiary nor an 
interest in a joint venture.  Signifi cant infl uence is the power to participate in the fi nancial and operating policy decisions 
of the investee but not in control or joint control over those policies.

 Investments in associated companies are accounted for in the consolidated fi nancial statements by the equity method 
of accounting. Under the equity method of accounting, the Group’s share of profi ts less losses of associated companies 
during the fi nancial year is included in the consolidated income statement. Where there has been a change recognised 
directly in the equity of the associated companies, the Group recognises its share of such changes. The Group’s interest 
in associated companies is carried in the consolidated balance sheet at cost plus the Group’s share of post-acquisition 
reserves. 

 Unrealised gains on transactions between the Group and the associated companies are eliminated to the extent of 
the Group’s interest in the associated companies. Unrealised losses are eliminated unless cost cannot be recovered. 
After application of the equity method, the Group determines whether it is necessary to recognise any additional 
impairment loss with respect to the Group’s net investment in the associated company.  The associated company is 
equity accounted for from the date the Group obtains signifi cant infl uence until the date the Group ceases to have 
signifi cant infl uence over the associated company.

 Goodwill relating to an associated company is included in the carrying amount of the investment and is not amortised.  
Any excess of the Group’s share of the net fair value of the associated company’s identifi able assets, liabilities and 
contingent liabilities over the cost of the investment is excluded from the carrying amount of the investment and is 
instead included as income in the determination of the Group’s share of the associated company’s profi t or loss in the 
period in which the investment is acquired.
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Notes to the Financial Statements

31 JULY 2007

2.  SIGNIFIC ANT ACCOUNTI NG PO L I CI E S  (CO NT’ D )

2.2 Summary of Signifi cant Accounting Policies (Cont’d)

(a) Subsidiaries and Basis of Consolidation (Cont’d)

(iii) Associated Companies (Cont’d)

 When the Group’s share of losses in an associated company equals or exceeds its interest in the associated company, 
including any long-term interests that, in substance, form part of the Group’s net investment in the associated company, 
the Group does not recognise further losses, unless it has incurred obligations or made payments on behalf of the 
associated company.

 The most recent available audited fi nancial statements of the associated companies are used by the Group. Where the 
dates of the audited fi nancial statements used are not coterminous with those of the Group, the share of results is 
arrived at from the last audited fi nancial statements available and management fi nancial statements to the end of the 
accounting period. Uniform accounting polices are adopted for like transactions and events in similar circumstances.

 In the Company’s separate fi nancial statements, investments in associated companies are stated at cost less impairment 
losses.

 On disposal of such investments, the difference between net disposal proceeds and their carrying amounts is included 
in profi t or loss.

(iv) Jointly Controlled Entities

 The Group has interests in joint ventures which are jointly controlled entities.  A joint venture is a contractual arrangement 
whereby two or more parties undertake an economic activity that is subject to joint control, and a jointly controlled entity 
is a joint venture that involves the establishment of a separate entity in which each venturer has an interest. 

 Investments in jointly controlled entities are accounted for in the consolidated fi nancial statements using the 
proportionate consolidation method of accounting. The Group combines its share of each of the assets, liabilities, 
income and expenses of the joint ventures with the similar items, line by line, in its consolidated fi nancial statements. 
The fi nancial statements of the joint ventures are prepared for the same reporting year as the parent company using 
consistent accounting policies.

 The joint ventures are proportionately consolidated until the date on which the Group ceases to have joint control over 
the joint ventures.

 In the Company’s separate fi nancial statements, investments in jointly controlled entities are stated at cost less 
impairment losses.

 On disposal of such investments, the difference between net disposal proceeds and their carrying amounts is included 
in profi t or loss.
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Notes to the Financial Statements

31 JULY 2007

2.  SIGNIFIC ANT ACCO UNTI NG P O L I CI E S  (CONT’D)

2.2 Summary of Signifi cant Accounting Policies (Cont’d)

(b) Intangible Assets  

(i) Goodwill 

 Goodwill represents the excess of the cost of acquisition over the Group’s interest in the fair value of the identifi able 
assets and liabilities and contingent liabilities of a subsidiary, associated company or jointly controlled entity at the date 
of acquisition.

 Goodwill is stated at cost less any impairment losses. The policy for the recognition and measurement of impairment 
losses is in accordance with Note 2.2(h). Goodwill arising on the acquisition of subsidiaries is presented separately in 
the balance sheet while goodwill arising on the acquisition of associated companies and jointly controlled entities is 
included within the respective carrying amounts of these investments.

(ii) Concession and quarry rights 

 Concession and quarry rights arising from acquisition of subsidiaries are attributable to costs incurred which are related 
to arrangements whereby the Group is able to obtain economic benefi ts over future years. The useful lives of the 
concession and quarry rights are assessed to be fi nite. Concession and quarry rights with fi nite life are amortised on a 
straight-line basis over the estimated useful economic life of 30 years. Concession and quarry rights are stated at cost 
less accumulated amortisation and impairment losses. The policy for the recognition and measurement of impairment 
losses is in accordance with Note 2.2(h).

(c) Property, Plant and Equipment and Depreciation  

 All items of property, plant and equipment are initially recorded at cost.  Subsequent costs are included in the asset’s 
carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future economic benefi ts 
associated with the item will fl ow to the Group and the cost of the item can be measured reliably. The carrying amount of the 
replaced part is derecognised. All other repairs and maintenance are charged to the income statement during the fi nancial 
period in which they are incurred.

 Subsequent to recognition, property, plant and equipment except for freehold land and buildings are stated at cost less 
accumulated depreciation and any accumulated impairment losses.

 Freehold land has an unlimited useful life and therefore is not depreciated. Construction-in-progress are stated at cost and 
not depreciated as these assets are not available for use. Leasehold lands are depreciated over the period of the respective 
leases. Depreciation of other property, plant and equipment is provided for on a straight line basis to write off the cost or 
valuation of each asset to its residual value over the estimated useful life, at the following annual rates:

 Long term leasehold land Over a period of  50 years 
 Short term leasehold land Over a period of 30 years 
 Buildings 2% 
 Plant, machinery and golf, gym and club house equipment 12% - 33%
 Offi ce equipment, furniture and fi ttings 10% - 33% 
 Motor vehicles 12% - 25%
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2.  SIGNIFIC ANT ACCOUNTI NG PO L I CI E S  (CO NT’ D )

2.2 Summary of Signifi cant Accounting Policies (Cont’d)

(c) Property, Plant and Equipment and Depreciation (Cont’d)

 Long term and short term leasehold land and buildings and certain freehold land of the Group and of the Company have not 
been revalued since they were fi rst revalued in 1991. The directors have not adopted a policy of regular revaluation of such 
assets. As permitted under the transitional provision of FRS1162004: Property, Plant and Equipment, these assets continue to 
be stated at their 1991 valuation less accumulated depreciation and impairment losses.

 The residual values, useful life and depreciation method are reviewed at each fi nancial year-end to ensure that the amount, 
method and period of depreciation are consistent with previous estimates and the expected pattern of consumption of the 
future economic benefi ts embodied in the items of property, plant and equipment.

 An item of property, plant and equipment is derecognised upon disposal or when no future economic benefi ts are expected 
from its use or disposal. The difference between the net disposal proceeds, if any, and the net carrying amount is recognised 
in profi t or loss.

(d) Investment properties

 Investment properties consist of land and buildings which are held either to earn rental income or for capital appreciation or 
for both. Such properties are measured initially at cost, including transaction costs. 

 Investment properties are stated at cost less accumulated depreciation and impairment losses. The depreciation policy for 
investment properties is consistent with that for depreciable property, plant and equipment as described in Note 2.2(c).

 Investment properties are derecognised when they have been disposed of or when the investment property is permanently 
withdrawn from use and no future economic benefi t is expected from its disposal. Any gains or losses on the retirement or 
disposal of an investment property are recognised in profi t or loss in the year in which they arise.

(e) Motorway Development Expenditure

 Motorway development expenditure (“MDE”) is stated at cost less accumulated amortisation and impairment losses. 
The policy for the recognition and measurement of impairment losses is in accordance with Note 2.2(h). MDE comprises 
construction and development expenditure (including interest and fee charges relating to fi nancing of the construction 
and development of the Motorway) incurred by the Group in connection with the Concession. Upon completion of the 
construction works of the Motorway and commencement of tolling operations, at each balance sheet date, the cumulative 
actual expenditure incurred is amortised to the income statement based on the following formula:

  Cumulative Actual    Accumulated
  Toll Revenue to date X Cumulative     Less amortisation at

  Projected Total Toll  Actual MDE     beginning of the
  Revenue of the Concession                                       fi nancial year

 The projected total toll revenue of the Concession is based on the “base case” traffi c volumes projected by an independent 
professional fi rm of traffi c consultants in a projection study commissioned by the Group, taking into account the toll rates as 
provided in the Concession Agreement. 

Notes to the Financial Statements

31 JULY 2007
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Notes to the Financial Statements

31 JULY 2007

2.  SIGNIFIC ANT ACCO UNTI NG P O L I CI E S  (CONT’D)

2.2 Summary of Signifi cant Accounting Policies (Cont’d)

(f) Land Held for Property Development and Property Development Costs  

(i) Land held for property development 

 Land held for property development consists of land where no development activities have been carried out or where 
development activities are not expected to be completed within the normal operating cycle. Such land is classifi ed 
within   non-current assets and is stated at cost less any accumulated impairment losses. The policy for the recognition 
and measurement of impairment losses is in accordance with Note 2.2(h).

 Land held for property development is reclassifi ed as property development costs at the point when development 
activities have commenced and where it can be demonstrated that the development activities can be completed within 
the normal operating cycle.

(ii) Property development costs

 Property development costs comprise all costs that are directly attributable to development activities or that can be 
allocated on a reasonable basis to such activities.

 When the fi nancial outcome of a development activity can be reliably estimated, property development revenue and 
expenses are recognised in the income statement by using the stage of completion method. The stage of completion 
is determined by the proportion that property development costs incurred for work performed to date bear to the 
estimated total property development costs.

 Where the fi nancial outcome of a development activity cannot be reliably estimated, property development revenue is 
recognised only to the extent of property development costs incurred that is probable will be recoverable, and property 
development costs on properties sold are recognised as an expense in the period in which they are incurred.

 Any expected loss on a development project, including costs to be incurred over the defects liability period, is recognised 
as an expense immediately.

 Property development costs not recognised as an expense are recognised as an asset, which is measured at the lower 
of cost and net realisable value.

 The excess of revenue recognised in the income statement over billings to purchasers is classifi ed as accrued billings 
within trade receivables and the excess of billings to purchasers over revenue recognised in the income statement is 
classifi ed as progress billings within trade payables.
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2.  SIGNIFIC ANT ACCOUNTI NG PO L I CI E S  (CO NT’ D )

2.2 Summary of Signifi cant Accounting Policies (Cont’d)

(g) Construction Contracts

 Where the outcome of a construction contract can be reliably estimated, contract revenue and contract costs are recognised 
as revenue and expenses respectively by using the stage of completion method. The stage of completion is measured by 
reference to the proportion of contract costs incurred for work performed to date to the estimated total contract costs.

 Where the outcome of a construction contract cannot be reliably estimated, contract revenue is recognised to the extent 
of contract costs incurred that it is probable will be recoverable. Contract costs are recognised as expenses in the period in 
which they are incurred.

 When it is probable that total contract costs will exceed total contract revenue, the expected loss is recognised as an 
expense immediately.

 When the total costs incurred on construction contracts plus recognised profi ts (less recognised losses) exceed progress 
billings, the balance is shown as amount due from customers on contracts. When progress billings exceed costs incurred 
plus recognised profi ts (less recognised losses), the balance is shown as amount due to customers on contracts.

(h) Impairment of Non-Financial Assets

 The carrying amounts of the Group’s non-fi nancial assets are reviewed at each balance sheet date to determine whether 
there is any indication of impairment. If any such indication exists, the asset’s recoverable amount is estimated to determine 
the amount of impairment loss. Recoverable amount is the higher of net selling price and value in use, which is measured 
by reference to discounted future cash fl ows.

 For goodwill, assets that have an indefi nite useful life and intangible assets that are not yet available for use, the recoverable 
amount is estimated at each balance sheet date or more frequently when indicators of impairment are identifi ed. 

 For the purpose of impairment testing of these assets, recoverable amount is determined on an individual asset basis 
unless the asset does not generate cash fl ows that are largely independent of those from other assets. If this is the case, 
recoverable amount is determined for the cash-generating unit (CGU) to which the asset belongs to. Goodwill acquired in 
a business combination is, from the acquisition date, allocated to each of the Group’s CGUs, or groups of CGUs, that are 
expected to benefi t from the synergies of the combination, irrespective of whether other assets or liabilities of the Group 
are assigned to those units or groups of units.  

 An asset’s recoverable amount is the higher of an asset’s or CGU’s fair value less costs to sell and its value in use. In 
assessing value in use, the estimated future cash fl ows are discounted to their present value using a pre-tax discount rate 
that refl ects current market assessments of the time value of money and the risks specifi c to the asset. Where the carrying 
amount of an asset exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable 
amount. Impairment losses recognised in respect of a CGU or groups of CGUs are allocated fi rst to reduce the carrying 
amount of any goodwill allocated to those units or groups of units and then, to reduce the carrying amount of the other 
assets in the unit or groups of units on a pro-rata basis.  
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2.2 Summary of Signifi cant Accounting Policies (Cont’d)

(h) Impairment of Non-Financial Assets (Cont’d)

 An impairment loss is recognised in profi t or loss in the period in which it arises. Impairment loss on goodwill is not reversed 
in a subsequent period. An impairment loss for an asset other than goodwill is reversed if, and only if, there has been a 
change in the estimates used to determine the asset’s recoverable amount since the last impairment loss was recognised. 
The carrying amount of an asset other than goodwill is increased to its revised recoverable amount, provided that this 
amount does not exceed the carrying amount that would have been determined (net of amortisation or depreciation) had no 
impairment loss been recognised for the asset in prior years. A reversal of impairment loss for an asset other than goodwill 
is recognised in profi t or loss. 

 An impairment loss is recognised as an expense in the income statement immediately, unless the asset is carried at a 
revalued amount. Any impairment loss of a revalued asset is treated as a revaluation decrease to the extent of any unutilised 
previously recognised revaluation surplus for the same asset. Reversal of impairment losses recognised in prior years is 
recorded when the impairment losses recognised for the asset no longer exist or have decreased.

(i) Inventories

 Inventories are stated at the lower of cost and net realisable value.

 Cost is determined using the weighted average cost method. The cost of raw materials includes the cost of purchase and 
other direct charges. The cost of fi nished goods and work-in-progress comprise raw materials, direct labour, other direct 
costs and appropriate proportions of production overheads. The cost of unsold properties comprises cost associated with 
the acquisition of land, direct costs and appropriate proportions of common costs. 

 Net realisable value represents the estimated selling price in the ordinary course of business less the estimated costs of 
completion and the estimated costs necessary to make the sale.

(j) Finance leases

 A lease is recognised as a fi nance lease if it transfers substantially to the Group all the risks and rewards incidental to 
ownership. Leases of land and buildings are classifi ed as operating or fi nance leases in the same way as leases of other 
assets and the land and buildings elements of a lease of land and buildings are considered separately for the purposes of 
lease classifi cation. All leases that do not transfer substantially all the risks and rewards are classifi ed as operating leases. 

 Assets acquired by way of hire purchase or fi nance leases are stated at an amount equal to the lower of their fair values 
and the present value of the minimum lease payments at the inception of the leases, less accumulated depreciation and 
impairment losses. The corresponding liability is included in the balance sheet as borrowings. In calculating the present 
value of the minimum lease payments, the discount factor used is the interest rate implicit in the lease, when it is practicable 
to determine; otherwise, the Company’s incremental borrowing rate is used. Any initial direct costs are also added to the 
carrying amount of such assets.

 Lease payments are apportioned between the fi nance costs and the reduction of the outstanding liability. Finance costs, 
which represent the difference between the total leasing commitments and the fair value of the assets acquired, are 
recognised as an expense in the income statement over the term of the relevant lease so as to produce a constant periodic 
rate of charge on the remaining balance of the obligations for each accounting period.

 The depreciation policy for lease assets is consistent with that for depreciable property, plant and equipment as described 
in Note 2.2(c).
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(k) Provisions for Liabilities

 Provisions for liabilities are recognised when the Group has a present obligation as a result of a past event and it is probable 
that an outfl ow of resources embodying economic benefi ts will be required to settle the obligation, and a reliable estimate 
of the amount can be made.  Provisions are reviewed at each balance sheet date and adjusted to refl ect the current best 
estimate.  Where the effect of the time value of money is material, the amount of a provision is the present value of the 
expenditure expected to be required to settle the obligation.

(l) Income Tax

 Income tax on the profi t or loss for the year comprises current and deferred tax. Current tax is the expected amount of 
income taxes payable in respect of the taxable profi t for the year and is measured using the tax rates that have been enacted 
at the balance sheet date.

 Deferred tax is provided for, using the liability method, on temporary differences at the balance sheet date between the 
tax bases of assets and liabilities and their carrying amounts in the fi nancial statements. In principle, deferred tax liabilities 
are recognised for all taxable temporary differences and deferred tax assets are recognised for all deductible temporary 
differences, unused tax losses and unused tax credits to the extent that it is probable that taxable profi t will be available 
against which the deductible temporary differences, unused tax losses and unused tax credits can be utilised. Deferred 
tax is not recognised if the temporary difference arises from goodwill or negative goodwill or from the initial recognition of 
an asset or liability in a transaction which is not a business combination and at the time of the transaction, affects neither 
accounting profi t nor taxable profi t.

 Deferred tax is measured at the tax rates that are expected to apply in the period when the asset is realised or the liability 
is settled, based on tax rates that have been enacted or substantively enacted at the balance sheet date. Deferred tax is 
recognised in the income statement, except when it arises from a transaction which is recognised directly in equity, in which 
case the deferred tax is also charged or credited directly in equity, or when it arises from a business combination that is an 
acquisition, in which case the deferred tax is included in the resulting goodwill or the amount of any excess of the acquirer’s 
interest is the net fair value of the acquiree’s identifi able assets, liabilities and contingent liabilities over the cost of the 
combination.

(m) Employee Benefi ts

(i) Short Term Benefi ts 

 Wages, salaries, bonuses and social security contributions are recognised as an expense in the year in which the 
associated services are rendered by employees of the Group. Short term accumulating compensated absences such 
as paid annual leave are recognised when services are rendered by employees that increase their entitlement to future 
compensated absences. Short term non-accumulating compensated absences such as sick leave are recognised when 
the absences occur.

(ii) Defi ned Contribution Plans 

 Defi ned contribution plans are post-employment benefi t plans under which the Group pays fi xed contributions into 
separate entities or funds and will have no legal or constructive obligation to pay further contributions if any of the funds 
do not hold suffi cient assets to pay all employee benefi ts relating to employee services in the current and preceding 
fi nancial years.  Such contributions are recognised as an expense in the profi t or loss as incurred. As required by law, 
companies in Malaysia make such contributions to the Employees Provident Fund (“EPF”). 
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2.2 Summary of Signifi cant Accounting Policies (Cont’d)

(m) Employee Benefi ts (Cont’d)

(iii) Defi ned Benefi t Plans 

 The Group operates an unfunded Retirement Benefi t Scheme (“the Scheme”) for its eligible employees.The Group’s 
obligation under the Scheme, calculated using the Projected Unit Credit Method, is determined based on actuarial 
computations by independent actuaries, through which the amount of benefi t that employees have earned in return 
for their service in the current and prior years is estimated. That benefi t is discounted in order to determine its present 
value. 

 The rate used to discount post-employment benefi t obligations is determined by reference to market yields at the 
balance sheet date.

(iv) Share Based Compensation 

 The Gamuda Berhad Employees’ Share Option Scheme (“ESOS”), an equity-settled, share based compensation plan, 
allows the Group’s employees to acquire ordinary shares of the Company. The total fair value of share options granted to 
employees is recognised as an employee cost with a corresponding increase in the share options reserve within equity 
over the vesting period and taking into account the probability that the options will vest. The fair value of share options 
is measured at grant date, taking into account, if any, the market vesting conditions upon which the options were 
granted but excluding the impact of any non-market vesting conditions. Non-market vesting conditions are included in 
assumptions about the number of options that are expected to become exercisable on vesting date. 

 At each balance sheet date, the Group revises its estimates of the number of options that are expected to become 
exercisable on vesting date. It recognises the impact of the revision of original estimates, if any, in the profi t or loss, 
and a corresponding adjustment to equity over the remaining vesting period. The equity amount is recognised in the 
share option reserve until the option is exercised, upon which it will be transferred to share premium, or until the option 
expires, upon which it will be transferred directly to retained earnings. 

(n) Revenue Recognition

 Revenue is recognised when it is probable that the economic benefi ts associated with the transaction will fl ow to the 
enterprise and the amount of the revenue can be measured reliably.

(i) Construction Contracts 

 Revenue from construction contracts is accounted for by the stage of completion method as described in Note 2.2(g).

(ii) Development Properties 

 Revenue from sale of development properties is accounted for by the stage of completion method in respect of all 
building units that have been sold. The stage of completion is determined by reference to the costs incurred to date to 
the total estimated costs where the outcome of the projects can be reliably estimated. All anticipated losses are fully 
provided for.

(iii) Sale of Goods and Services 

 Revenue relating to the sale of goods is recognised net of sales taxes and discounts upon the transfer of risks and 
rewards. Revenue from services rendered is recognised net of service taxes and discount as and when the services are 
performed.
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(n) Revenue Recognition (Cont’d)

(iv) Supply of Water and Related Services

 Revenue from management, operation and maintenance of dams and water treatment facilities are recognised net of 
discounts as and when the services are performed.

(v) Interest Income

 Interest is recognised on a time proportion basis that refl ects the effective yield on the asset.

(vi) Dividend Income

 Dividend income is recognised when the right to receive payment is established.

(o) Foreign Currencies

(i) Functional and Presentation Currency

 The individual fi nancial statements of each entity in the Group are measured using the currency of the primary economic 
environment in which the entity operates (“the functional currency”). The consolidated fi nancial statements are 
presented in Ringgit Malaysia (“RM”), which is also the Company’s functional currency. 

(ii) Foreign Currency Transactions

 In preparing the fi nancial statements of the individual entities, transactions in currencies other than the entity’s functional 
currency (foreign currencies) are recorded in the functional currencies using the exchange rates prevailing at the dates 
of the transactions. At each balance sheet date, monetary items denominated in foreign currencies are translated at 
the rates prevailing on the balance sheet date. Non-monetary items carried at fair value that are denominated in foreign 
currencies are translated at the rates prevailing on the date when the fair value was determined. Non-monetary items 
that are measured in terms of historical cost in a foreign currency are not translated. 

 Exchange differences arising on the settlement of monetary items, and on the translation of monetary items, are 
included in profi t or loss for the period except for exchange differences arising on monetary items that form part of 
the Group’s net investment in foreign operation. Exchange differences arising on monetary items that form part of the 
Group’s net investment in foreign operation, where that monetary item is denominated in either the functional currency 
of the reporting entity or the foreign operation, are initially taken directly to the foreign currency translation reserve 
within equity until the disposal of the foreign operation, at which time they are recognised in profi t or loss. Exchange 
differences arising on monetary items that form part of the Group’s net investment in foreign operation, where that 
monetary item is denominated in a currency other than the functional currency of either the reporting entity or the 
foreign operation, are recognised in profi t or loss for the period. Exchange differences arising on monetary items that 
form part of the Company’s net investment in foreign operation, regardless of the currency of the monetary items, are 
recognised in profi t or loss in the Company’s fi nancial statements or the individual fi nancial statements of the operation, 
as appropriate. 

 Exchange differences arising on the translation of non-monetary items carried at fair value are included in profi t or loss 
for the period except for the differences arising on the translation of non-monetary items in respect of which gains 
and losses are recognised directly in equity. Exchange differences arising from such non-monetary items are also 
recognised directly in equity.
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2.2 Summary of Signifi cant Accounting Policies (Cont’d)

(o) Foreign Currencies (Cont’d)

(iii) Foreign Operations

 The results and fi nancial position of foreign operations that have a functional currency different from the presentation 
currency (RM) of the consolidated fi nancial statements are translated into RM as follows:

- Assets and liabilities for each balance sheet presented are translated at the closing rate prevailing at the balance 
sheet date;

- Income and expenses for each income statement are translated at average exchange rates for the year, which 
approximates the exchange rates at the date of the transactions; and

- All resulting exchange differences are taken to the foreign currency translation reserve within equity.
 
 The principal exchange rates used for every unit of foreign currency ruling at the balance sheet date are as follows:

  2007 2006 

  RM RM

 United States Dollar  3.47 3.67
 Singapore Dollar  2.29 2.32
 Indian Rupee  0.09 0.08
 New Taiwan Dollar  0.11 0.11
 Qatari Riyal  0.95 1.03
 Bahraini Dinar  9.22 10.21

(p) Financial Instruments

 Financial instruments are recognised in the balance sheet when the Group has become a party to the contractual provisions 
of the instrument.

 Financial instruments are classifi ed as liabilities or equity in accordance with the substance of the contractual agreement. 
Interest, dividends, gains and losses relating to a fi nancial instrument classifi ed as a liability, are reported as expense 
or income. Distributions to holders of fi nancial instruments classifi ed as equity are charged directly to equity. Financial 
instruments are offset when the Group has a legally enforceable right to offset and intends to settle either on a net basis 
or to realise the asset and settle the liability simultaneously. The fi nancial risk management objectives and policies are 
disclosed in Note 40.

(i) Cash and Cash Equivalents

 For the purposes of the cash fl ow statements, cash and cash equivalents include cash on hand and at bank, deposits 
at call and short term highly liquid investments which have an insignifi cant risk of changes in value, net of outstanding 
bank overdrafts.

(ii) Other Non-Current Investments

 Non-current investments other than investments in subsidiaries, associated companies and joint ventures are stated 
at cost less impairment losses. The policy for the recognition and measurement of impairment losses is in accordance 
with Note 2.2(h).

 On disposal of an investment, the difference between net disposal proceeds and its carrying amount is recognised in 
the income statement.
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(p) Financial Instruments (Cont’d)

(iii) Marketable Securities

 Marketable securities consist of investment in private debt securities at cost, and are carried at the lower of cost and 
market value, determined on an aggregate basis. Cost is determined on the weighted average basis while market 
value is determined based on quoted market values. On disposal of marketable securities, the difference between net 
disposal proceeds and the carrying amount is recognised in income statement.

(iv) Receivables

 Receivables are carried at anticipated realisable values. Bad debts are written off when identifi ed. An estimate is made 
for doubtful debts based on a review of all outstanding amounts at the balance sheet date.

(v) Payables

 Payables are stated at cost which is the fair value of the consideration to be paid in the future for goods and services 
received.

(vi) Interest-Bearing Loans and Borrowings

 Interest-bearing bank loans and borrowings, including the Al-Muharabah Medium Term Notes (“MTN”), are recorded 
at the face value of the loan amount, net of transaction costs. After initial recognition, interest bearing loans and 
borrowings are subsequently measured at amortised cost using the effective interest method.

(vii) Equity Instruments

 Ordinary shares are classifi ed as equity. Dividends on ordinary shares are recognised in equity in the period in which 
they are declared.

 The transaction costs of an equity transaction are accounted for as deduction from equity, net of tax. Equity transaction 
costs comprise only those incremental external costs directly attributable to the equity transaction which would 
otherwise have been avoided.

(q) Borrowing Costs

 Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that 
necessarily take a substantial period of time to get ready for their intended use or sale, are capitalised as part of the cost of 
those assets, until such time as the assets are substantially ready for their intended use or sale. 

 The borrowing costs eligible for capitalisation is the actual borrowing costs incurred on that borrowing during the period less 
any investment income on the temporary investment of that borrowing. 

 The amount of borrowing costs eligible for capitalisation is determined by applying a capitalisation rate which is the average 
of the borrowing costs applicable to the Group’s borrowings that are outstanding during the fi nancial year.

 All other borrowing costs are recognised as an expense in the income statement in the period in which they are incurred.
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2.3 Changes in Accounting Policies and Effects Arising from Adoption of New and Revised FRSs

 The Malaysian Accounting Standards Board has issued a number of new and revised FRSs and Interpretations that are effective 
for fi nancial periods beginning on or after 1 January 2006.

 Except for the changes in accounting policies and their effects as discussed below, the new and revised FRSs and Interpretations 
did not have any other signifi cant impact on the fi nancial statements of the Group and of the Company.

(a) FRS 2: Share-based Payment

 This FRS requires an entity to recognise share-based payment transactions in its fi nancial statements, including transactions 
with employees or other parties to be settled in cash, other assets, or equity instruments of the entity.

 The Company operates an equity-settled, share-based compensation plan, namely the Gamuda Berhad Third Employees’ 
Share Options Scheme (“ESOS”), that allows the eligible employees and directors of the Group to acquire ordinary shares 
in the Company.

 With the adoption of FRS 2, the total fair value of share options granted to employee is recognised as an employee cost in 
the income statement with a corresponding increase in the share option reserve within equity over the period of the ESOS. 
The fair value of the share options is computed using a valuation model consistent with the generally accepted valuation 
methodologies for pricing fi nancial instruments. The amount recognised in share option reserve shall be transferred to share 
premium as and when the share options are exercised.

 Prior to 1 August 2006, no compensation expense was recognised in the income statement for share options granted to 
eligible employees and directors and an increase in share capital and share premium is recognised when the options were 
exercised, as the standard has not come into effect yet. 

 The Group has applied FRS 2 in accordance with its transitional provisions which allow this change in accounting policy to 
be applied to share options that were granted after 31 December 2004 but had not yet vested on 1 January 2006.  The 
application is retrospective and accordingly, certain comparative amounts as at 31 July 2006 have been restated and the 
opening balance of retained earnings as at 1 August 2006 has been adjusted. The fi nancial impact to the Group and the 
Company arising from this change in accounting policy is described further in Note 2.3(e) and (f).

(b) FRS 101: Presentation of Financial Statements

 The adoption of the revised FRS 101 has affected the presentation of minority interest, share of results in associated 
companies and other disclosures.

 Prior to 1 August 2006, minority interests at the balance sheet date were presented in the consolidated balance sheet 
separately from liabilities and equity. Upon adoption of the revised FRS 101, minority interests are now presented within 
total equity. In the consolidated income statement, minority interests are presented as an allocation of the total profi t and 
loss for the year. A similar requirement is also applicable to the statement of changes in equity. The revised FRS 101 also 
requires disclosure, on the face of the statement of changes in equity, total recognised income and expenses for the year, 
showing separately the amounts attributable to equity holders of the Company and to minority interests. 
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(b) FRS 101: Presentation of Financial Statements (Cont’d)

 Prior to 1 August 2006, the Group’s share of taxation of associated companies accounted for using the equity method was 
included as part of the Group’s income tax expenses in the consolidated income statement. Upon adoption of the revised 
FRS 101, the share of taxation of associated companies accounted for using the equity method are now included in the 
respective shares of profi t or loss reported in the consolidated income statement before arriving at the Group’s profi t or loss 
before tax. 

 These changes in presentation have been applied retrospectively and as disclosed in Note 2.3(f), certain comparatives have 
been restated. The effects on the consolidated balance sheet as at 31 July 2007 and consolidated income statement for the 
year ended 31 July 2007 are set out in Note 2.3(e)(i) and (ii) respectively. 

 In addition, prior to 1 August 2006, interest income of the Group and of the Company was reported on the face of the 
consolidated income statement after profi t from operations. The interest income has been reclassifi ed to other income 
in the fi nancial statements to conform with the current year’s presentation. The effects of such reclassifi cation on current 
year’s and prior year’s income statements are summarised in Note 2.3(e)(ii) and (f)(ii) respectively. 

(c) FRS 3: Business Combinations, FRS 136: Impairment of Assets and FRS 138: Intangible Assets

 The new FRS 3 has resulted in consequential amendments to two other accounting standards, FRS 136 and FRS 138. In 
accordance with the transitional provisions, FRS 3 has been applied for business combinations for which the agreement date 
is on or after 1 August 2006. 

 Prior to 1 August 2006, goodwill was amortised on a straight-line basis over its estimated useful life of 30 years. The 
adoption of FRS 3 and the revised FRS 136 has resulted in the Group ceasing annual goodwill amortisation. Thereafter, 
goodwill has been transferred to concession and quarry rights and amortised over the concession period of 30 years.

(d) FRS 140: Investment Properties

 With the adoption of the new FRS 140, properties held for rental or capital appreciation or from both have been reclassifi ed 
to investment properties. Investment properties are stated at cost less accumulated depreciation and impairment losses. 

 Prior to 1 August 2006, these properties were classifi ed within property, plant and equipment and property development 
costs in the balance sheets. Properties that were previously classifi ed as property, plant and equipment were stated at cost 
and/or revalued amount less accumulated depreciation and impairment losses. 

 The above change in accounting policy has been accounted for retrospectively and in accordance with the transitional 
provision of FRS 140, the Group has made the reclassifi cations in the comparative fi gures set out in Note 2.3(e) and (f). 
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2.  SIGNIFIC ANT ACCO UNTI NG P O L I CI E S  (CONT’D)

2.3 Changes in Accounting Policies and Effects Arising from Adoption of New and Revised FRSs (Cont’d)

(e) Summary of effects of adopting new and revised FRSs on the current year’s fi nancial statements

 The following tables provide estimates of the extent to which each of the line items in the balance sheets as at and income 
statements for the year ended 31 July 2007 is higher or lower than it would have been had the previous policies been applied 
in the current year.

(i) Effects on balance sheets as at 31 July 2007

   Increase/ (Decrease)  

  FRS 2 FRS 101 FRS 140

 Description of Change Note 2.3(a) Note 2.3(b) Note 2.3(d) Total

  RM’000 RM’000 RM’000 RM’000

 Group

 Property, plant and equipment - - (2,172) (2,172)
 Investment properties - - 3,348 3,348
 Property development cost - - (1,176) (1,176)
 Receivables 5,890 - - 5,890
 Share premium 19,842 - - 19,842
 Retained earnings (20,406) - - (20,406)
 Option reserve 6,454 -  - 6,454 
 Total equity - 48,433 - 48,433

 Company

 Property, plant and equipment -  - (11,764) (11,764)
 Investment properties - - 11,764 11,764
 Receivables 5,890 - - 5,890
 Share premium 19,842 - - 19,842
 Retained earnings (20,406) - - (20,406) 
 Option reserve 6,454 - -  6,454
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(e) Summary of effects of adopting new and revised FRSs on the current year’s fi nancial statements (Cont’d)

(ii) Effects on income statements for the year ended 31 July 2007

   Increase/ (Decrease)  

  FRS 2 FRS 101 FRS 140

 Description of Change Note 2.3(a) Note 2.3(b) Note 2.3(d) Total

  RM’000 RM’000 RM’000 RM’000

 Group

 Other income - 21,731 - 21,731
 Staff costs 9,431 - - 9,431
 Depreciation of property, plant and equipment - - (23) (23)
 Depreciation of investment properties previously
    classifi ed as property, plant and equipment - - 23 23
 Profi t from operations (9,431) 21,731 - 12,300
 Interest income - (21,731) - (21,731)
 Share of profi t of associates - (43,632) -  (43,632)
 Profi t before tax (9,431) (43,632) - (53,063)
 Taxation - (43,632) - (43,632)
 Profi t for the year (9,431) - - (9,431)

 Earnings per share (sen):
    Basic, for profi t for the year (1.10) - - (1.10)
    Diluted, for profi t for the year (1.09) - - (1.09)

 Company

 Other income - 13,571 - 13,571
 Staff costs (9,431) - - (9,431)
 Depreciation of property, plant and equipment - - (151) (151)
 Depreciation of investment properties previously
    classifi ed as property, plant and equipment - - 151 151
 Profi t from operations (9,431) 13,571 -  4,140
 Interest income - (13,571) - (13,571)
 Profi t before tax (9,431) - -  (9,431)
 Taxation - - - -
 Profi t for the year (9,431) - - (9,431)
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2.  SIGNIFIC ANT ACCO UNTI NG P O L I CI E S  (CONT’D)

2.3 Changes in Accounting Policies and Effects Arising from Adoption of New and Revised FRSs (Cont’d)

(f) Restatement of comparatives

 The following comparative amounts have been restated arising from the effects of adopting the new and revised FRSs: 
 

   Increase/ (Decrease)  

  Previously FRS 2 FRS 101 FRS 140

 Description of Change Stated Note 2.3(a) Note 2.3(b) Note 2.3(d) Total

  RM’000 RM’000 RM’000 RM’000 RM’000

(i) Effects on balance sheets as at 31 July 2006

 Group

 Property, plant and equipment 199,459 - -  (2,195) 197,264
 Investment properties - - - 3,371 3,371
 Property development costs 38,446 - - (1,176) 37,270
 Option reserve - 10,975  -  - 10,975
 Retained earnings 1,163,566 (10,975) - - 1,152,591
 Total equity 2,242,769 - 48,583 - 2,291,352

 Company

 Property, plant and equipment 40,492 - - (11,915) 28,577
 Investment properties - - - 11,915 11,915
 Option reserve - 10,975 - -   10,975
 Retained earnings 448,044 (10,975)  -   - 437,069

(ii) Effects on income statements for the year ended 31 July 2006

 Group

 Other income 16,248 - 12,619 - 28,867
 Staff costs 43,481 10,975 - -  54,456
 Depreciation of property, plant 
    and equipment 7,262 - - (23) 7,239
 Depreciation of investment properties
    previously classifi ed as property,
    plant and equipment - - - 23 23
 Profi t from operations 132,852 (10,975) 12,619 - 134,496
 Interest income 12,619 - (12,619) - -
 Share of profi t of associates 147,975 - (45,395) - 102,580
 Profi t before tax 278,529 (10,975) (45,395) - 222,159
 Taxation 97,103 - (45,395) - 51,708 
 Profi t for the year 181,426 (10,975) - - 170,451

 Earnings per share (sen):
    Basic, for profi t for the year 22.39 (1.46) - - 20.93
    Diluted, for profi t for the year 22.28 (1.45)  - - 20.83
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2.  SIGNIFIC ANT ACCOUNTI NG PO L I CI E S  (CO NT’ D )

2.3 Changes in Accounting Policies and Effects Arising from Adoption of New and Revised FRSs (Cont’d)

(f) Restatement of comparatives (Cont’d)

   Increase/ (Decrease)  

  Previously FRS 2 FRS 101 FRS 140

 Description of Change Stated Note 2.3(a) Note 2.3(b) Note 2.3(d) Total

  RM’000 RM’000 RM’000 RM’000 RM’000

(ii) Effects on income statements for the year ended 31 July 2006 (Cont’d)

 Company

 Other income 31,366 -   11,948 - 43,314
 Staff costs 10,560   10,975   -   -   21,535
 Depreciation of property, 
    plant and equipment 1,551   -   -   (151) 1,400
 Depreciation of investment properties 
    previously classifi ed as property, 
    plant and equipment -   -   -   151   151
 Profi t from operations 160,300   (10,975)  11,948   -   161,273
 Interest income 11,948   -   (11,948)  -   -
 Profi t before tax 159,345   (10,975)  -   -   148,370
 Taxation 43,233   -   -   -   43,233
 Profi t for the year 116,112 (10,975)  -   -   105,137

2.4 Standards and Interpretations Issued but Not Yet Effective

 As at the date of authorisation of these fi nancial statements, the following FRSs, amendments to FRSs and Interpretations were 
issued but not yet effective and have not been applied by the Group and the Company:

 
  Effective for fi nancial periods

 FRS, Amendments to FRS and Interpretations beginning on or after

 FRS 117 - Leases 1 October 2006 
 FRS 124 - Related Party Transactions  1 October 2006
 FRS 139 - Financial Instruments: Recognition and Measurement Effective date deferred
 FRS 6: Exploration for and Evaluation of Mineral Resources 1 January 2007
 Amendments to FRS 1192004: Employee Benefi ts - Actuarial Gains or Losses, 
    Group Plans and Disclosures 1 January 2007
 Amendments to FRS 121: The Effects of Changes in Foreign Exchange Rates 
    - Net Investment in a Foreign Operation 1 July 2007
 FRS 107 - Cash Flow Statements  1 July 2007
 FRS 111 - Construction Contracts 1 July 2007
 FRS 112 - Income Taxes 1 July 2007
 FRS 118 - Revenue 1 July 2007
 FRS 120 - Accounting for Government Grants and Disclosure of Government Assistance 1 July 2007
 FRS 134 - Interim Financial Reporting 1 July 2007
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2.  SIGNIFIC ANT ACCO UNTI NG P O L I CI E S  (CONT’D)

2.4 Standards and Interpretations Issued but Not Yet Effective (Cont’d)

  Effective for fi nancial periods

 FRS, Amendments to FRS and Interpretations beginning on or after

 FRS 137 - Provisions, Contingent Liabilities and Contingent Assets  1 July 2007
 IC Interpretation 1: Changes in Existing Decommissioning, Restoration & Similar Liabilities 1 July 2007
 IC Interpretation 2: Members’ Shares in Co-operative Entities & Similar Instruments 1 July 2007
 IC Interpretation 5: Rights to Interests arising from Decommissioning, 
    Restoration & Environmental Rehabilitation Funds 1 July 2007
 IC Interpretation 6: Liabilities arising from Participating in a Specifi c Market 
    – Waste Electrical & Electronic Equipment 1 July 2007
 IC Interpretation 7: Applying the Restatement Approach under IAS 292004 
    Financial Reporting in Hyperinfl ationary Economies 1 July 2007
 IC Interpretation 8: Scope of FRS 2 1 July 2007

 The above FRSs, amendments to FRSs and Interpretations are expected to have no signifi cant impact on the fi nancial statements 
of the Group and of the Company upon their initial application, except for the following: 

 Amendment to FRS 119
2004

: Employee Benefi ts – Actuarial Gains and Losses, Group Plans and Disclosures

 The Amendment to FRS 1192004: Employee Benefi ts - Actuarial Gains and Losses, Group Plans and Disclosures introduces the 
option of an alternative recognition approach for actuarial gains and losses arising from post-employment defi ned benefi t plans. 
It may impose additional recognition requirements for multi-employer plans where insuffi cient information is available to apply 
defi ned benefi t accounting. It also adds new disclosure requirements. As the Group does not intend to change the accounting 
policy adopted for recognition of actuarial gains and losses and does not participate in any multi-employer plans, adoption of this 
amendment will only impact the format and extent of disclosures presented in the fi nancial statements. The Group will apply this 
amendment from fi nancial periods beginning 1 August 2007.

 The Group is exempted from disclosing the possible impact to the fi nancial statements upon the initial application of FRS 117, 
124 and 139.

2.5 Changes in Estimates

 The revised FRS 116: Property, Plant and Equipment requires the review of the residual value and remaining useful life of an 
item of property, plant and equipment at least at each fi nancial year end. The Group revised the residual values of certain plant 
and machineries with effect from 1 August 2006. The revisions were accounted for prospectively as a change in accounting 
estimates and as a result, the depreciation charge of the Group and of the Company for the current fi nancial year decreased by 
RM1,937,000 and RM611,000 respectively.  
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2.  SIGNIFIC ANT ACCOUNTI NG PO L I CI E S  (CO NT’ D )

2.6 Signifi cant Accounting Estimates and Judgements

 Key Sources of Estimation Uncertainty

 The key assumptions concerning the future and other key sources of estimation uncertainty at the balance sheet date, that have 
a signifi cant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next fi nancial year 
are discussed below:

(a) Useful lives of property, plant and equipment

 The Group estimates the useful lives of property, plant and equipment based on the period over which the assets are 
expected to be available for use. The estimated useful lives of the property, plant and equipment are reviewed periodically 
and are updated if expectations differ from previous estimates due to physical wear and tear, technical or commercial 
obsolescences and legal or other limits on the use of the relevant assets. In addition, the estimation of the useful lives of 
property, plant and equipment is based on internal technical evaluation and experience with similar assets. It is possible, 
however, that future results of operations could be materially affected by changes in the estimates brought about by 
changes in factors mentioned above. The Group also performs annual review of the assumptions made on useful lives to 
ensure that they continue to be valid.

(b) Amortisation of Motorway Development Expenditure (“MDE”)

 The cost of MDE is amortised over the concession period by applying the formula in Note 2.2(e). The denominator of the 
formula includes projected total toll revenue for subsequent years and is based on the latest available base case traffi c 
volume projections prepared by independent traffi c consultants multiplied by the toll rates in accordance with the Concession 
Agreement. The assumptions to arrive at the traffi c volume projections take into consideration the growth rate based 
on current market and economical conditions. Changes in the expected traffi c volume could impact future amortisation 
charges.

(c) Amount due from/(to) customers for construction contracts and property development 

 The Group and the Company recognises contract or property development revenue and expenses in the income statement 
by using the stage of completion method. The stage of completion is determined by the proportion that contract or property 
development costs incurred for work performed to date compared to the estimated total contract or property development 
costs.

 Signifi cant judgement is required in determining the stage of completion, the extent of the contract or property development 
costs incurred, the estimated total contract or property development revenue and costs, as well as the recoverability of the 
contracts or development projects. In making the judgement, the Group evaluates based on past experience and by relying 
on the work of specialists.

(d) Deferred tax assets

 Deferred tax assets are recognised for all unused tax losses, unabsorbed capital allowances and other deductible 
temporary differences to the extent that it is probable that taxable profi t will be available against which the unused tax 
losses, unabsorbed capital allowances and other deductible temporary differences can be utilised. Signifi cant management 
judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing 
and level of future taxable profi ts together with future tax planning strategies. The total carrying value of recognised and 
unrecognised tax losses, capital allowances and other deductible temporary differences of the Group and of the Company 
are as disclosed in Note 30. 
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3.  REVENUE

 Revenue of the Group and of the Company consists of the following:

 Group Company

 2007 2006 2007 2006

 RM’000 RM’000 RM’000 RM’000

 Engineering and construction contracts 905,016 676,475 150,102 276,777
 Sales of development properties 370,932 335,639 - -
 Quarry sales 26,200 18,588 - -
 Trading of construction materials 51,902 85,276 - -
 Sales of manufactured products 55,793 43,381 - -
 Supply of water and related services 91,036 58,973 - -
 Dividend income - - 386,693 133,022
 Others 15,480 8,565 - -

  1,516,359 1,226,897 536,795 409,799

4.  PROFIT  FROM  O P E R ATI O NS

 Group Company

 2007 2006 2007 2006

 RM’000 RM’000 RM’000 RM’000

 Profi t from operations is stated after charging:

 Amortisation of intangible assets (Note 15) 3,171 3,168 - -
 Auditors’ remuneration
    - Statutory audits 306 278 70 67
    - Other services 253 218 80 83
 Hire of plant and equipment 213 1,272 - -
 Non-executive directors’ fees (Note 6) 335 244 244 244
 Property, plant and equipment written off 165 4 - -
 Impairment loss on property, plant and equipment (Note 11) - 9,529 - 9,529
 Impairment loss on other investments (Note 19) -  3 - 3 
 Provision for contracts - 10,698 - -
 Provision for liabilities (Note 35) 12,161 - - -
 Provision for doubtful debts 22 56  - -
 Rental expense of land 485 601  51 51
 Rental expense of premises 1,202 1,734  551 591

 Profi t from operations is stated after crediting:

 Appropriation of profi ts from unincorporated subsidiaries -  - 37,022 27,454
 Reversal of provision for contracts 4,734  -   -   -
 Reversal of provision for liabilities (Note 35) - 2,407  -   -
 Gain on disposal of property, plant and equipment 6,382 3,277 22 341
 Interest income 21,731 12,619 13,571 11,948
 Gain on disposal of quoted investments - 2,234 - -
 Rental income
    - Subsidiaries - - 672 640
    - Others 955 589 289 274
 Unrealised gain on foreign exchange - 35 781 -
 Write back of provision for doubtful debts - 106 - -
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5 .  STAFF  COSTS

 Group Company

 2007 2006 2007 2006

 RM’000 RM’000 RM’000 RM’000

 Wages and salaries 77,750 58,971 4,629 4,331
 Directors’ salaries and emoluments (Note 6) 4,810 6,211 4,539 5,936
 Short term accumulating compensated absences 131 (31) 93 34
 Pension costs-defi ned contribution plans 5,686 5,289 922 851
 Pension costs-defi ned benefi t plans 915 848 158 414
 Share options granted under ESOS 8,530 9,371 8,530 9,371
 Social security costs 366 328 37 36
 Other staff related expenses 35,873 14,245 2,188 562

  134,061 95,232 21,096 21,535

 Less: Amount capitalised in qualifying assets:
    Property development costs (Note 12) (7,299) (6,479) - - 
    Costs of construction contracts (Note 22) (68,555) (34,297) - -

  58,207 54,456 21,096 21,535

6.  DIRECTORS’  REMUNE R ATI O N

 Group Company

 2007 2006 2007 2006

 RM’000 RM’000 RM’000 RM’000

 Directors of the Company

 Executive:
 Salaries and other emoluments 2,967 3,718 2,733 3,479
 Bonus 433 413 396 377
 Pension costs-defi ned contribution plans 376 343 376 343
 Pension costs-defi ned benefi t plan 133 133 133 133
 Share options granted under ESOS 901 1,604 901 1,604
 Benefi ts-in-kind 153 159 130 134 

  4,963 6,370 4,669 6,070

 Non-executive:
 Fees 335 244 244 244
 Benefi ts-in-kind 62 85 62 85

  397 329 306 329

 Total 5,360 6,699 4,975 6,399

 Analysis excluding benefi ts-in-kind:

 Total executive directors’ remuneration excluding
    benefi ts-in-kind (Note 5) 4,810 6,211 4,539 5,936
 Total non-executive directors’ remuneration

    excluding benefi ts-in-kind (Note 4) 335 244 244 244

 Total directors’ remuneration excluding benefi ts-in-kind 5,145 6,455 4,783 6,180
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6.  DIRECTORS ’  RE MUNER ATI O N (CO NT’ D )

 The number of directors of the Company whose total remuneration (including benefi ts-in-kind) during the year fall within the following 
bands are:

  Number of Directors

 2007    2006

 Executive directors:
 RM250,001 – RM300,000 1 1
 RM350,001 – RM400,000 - 1
 RM400,001 – RM450,000 3 1
 RM450,001 – RM500,000 -  2
 RM500,001 – RM550,000 3 - 
 RM550,001 – RM600,000 - 1
 RM600,001 – RM650,000 -  1
 RM700,001 – RM750,000 1 -
 RM1,350,001 – RM1,400,000 -  1

  8 8

 Non-executive directors:
 RM1 – RM50,000 5  5
 RM100,001 – RM150,000 1  1

  6 6

 Total 14 14

7 .  F INANCE CO STS

 Group Company

 2007 2006 2007 2006

 RM’000 RM’000 RM’000 RM’000

 Interest expense on:
       Redeemable Unsecured Bonds 12,000 12,056 12,000 12,056
    Murabahah Medium Term Notes 15,943 15,660 - -
    Revolving credits 13,768 3,307 - -
       Others 8,682 1,600 2,960 847

  50,393 32,623 14,960 12,903
 Less: Amount capitalised in qualifying assets:
    Motorway development expenditure (Note 14) (7,230) (5,782) - -
     Property development costs (Note 12) (14,000) (10,889) - -
     Costs of construction contracts (Note 22) (9,294) (1,035) - -

  19,869 14,917 14,960 12,903
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8.  TA X ATION

 Group Company

 2007 2006 2007 2006

 RM’000 RM’000 RM’000 RM’000

 Income tax:
    Malaysian income tax 54,662 50,659 106,432 46,407
    (Over)/under provided in prior years (732) 2,644 13,142 (2,150)

  53,930 53,303 119,574 44,257

 Deferred tax (Note 30):
    Relating to origination and reversal of temporary differences 1,203 (446) (1,848) 220
    Relating to changes in tax rate 847 - 287 -
 Over provided in prior years (4,232) (1,149) (1,789) (1,244)

  (2,182) (1,595) (3,350) (1,024)

  51,748 51,708 116,224 43,233

 Domestic current income tax is calculated at the Malaysian statutory tax rate of 27% (2006: 28%) of the estimated assessable profi t 
for the year. The domestic statutory tax rate will be reduced to 26% effective year of assessment 2008. The computation of deferred 
tax as at 31 July 2007 has refl ected these changes. The corporate tax for Year of Assessment 2007/2006 for companies with paid-up 
capital of RM2.5 million and below at the beginning of the basis period for the said Year of Assessment are as follows:

 Chargeable income Rate

 First RM500,000 (2006: RM500,000) 20%
 Amount exceeding RM500,000 (2006: RM500,000) 27%
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8.  TA X ATION (CO NT’ D )

 Taxation for other jurisdictions is calculated at the rates prevailing in the respective jurisdictions.

 A reconciliation of income tax expense applicable to profi t before taxation at the statutory income tax rate to income tax expense at 
the effective income tax rate of the Group and of the Company is as follows:

 2007 2006

 RM’000 RM’000

 Group

 Profi t before taxation 276,561  222,159

 Taxation at Malaysian statutory tax rate of 27% (2006: 28%) 74,671 62,205
 Tax incentive obtained from differential tax rate of 20% (276) (285)
 Effect of different tax rates in other countries 1,502 (1,482)
 Effect of changes in tax rates on opening balance of deferred tax 1,050 -
 Deferred tax recognised at different tax rate (203) -
 Effect of group unrealised expenses (270) 1,550
 Income not subject to tax (3,671) (3,210)
 Expenses not deductible for tax purposes 9,972 9,837
 Effects of share of result of associates (34,850) (28,722)
 Utilisation of previously unrecognised tax losses and unabsorbed capital allowances (1,698) (653)
 Deferred tax assets not recognised in respect of current year’s tax losses, 
    unabsorbed capital allowances and other deductible temporary differences 10,485 10,973
 Overprovision of deferred tax in prior years (4,232) (1,149)
 (Over)/under provision of income tax in prior years (732) 2,644

 Tax expense for the year 51,748 51,708

 Company

 Profi t before taxation 376,699 148,370

 Taxation at Malaysian statutory tax rate of 27%  (2006: 28%) 101,709 41,544
 Effect of changes in tax rates on opening balance of deferred tax 219 -
 Deferred tax recognised at different tax rate 68 -
 Income not subject to tax (2,520) (1,848)
 Expenses not deductible for tax purposes 5,395 6,931
 Overprovision of deferred tax in prior year (1,789) (1,244)
 Under/(over)provision of income tax in prior years 13,142 (2,150)

 Tax expense for the year 116,224 43,233

 Tax savings during the fi nancial year arising from:

  Group Company

  2007 2006 2007 2006

  RM’000 RM’000 RM’000 RM’000

 Utilisation of current year tax losses 53 74 - -

 Utilisation of previously unrecognised tax losses 1,881 557 - -
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9.  EARNING S PER SHA RE

(a) Basic

 Basic earnings per share is calculated by dividing the profi t for the year attributable to ordinary equity holders of the Company by 
the weighted average number of ordinary shares in issue during the fi nancial year.

 2007 2006

 Profi t for the year attributable to ordinary equity holders of the Company (RM’000) 185,428 157,583
 Weighted average number of ordinary shares in issue (‘000) 853,909 752,846
 Basic earnings per share (sen) 21.72 20.93

 The comparative basic earnings per share has been restated to take into account the effect of the changes in accounting policies 
(Note 2.3(f)) on profi t for that year.

(b) Diluted

 For the purpose of calculating diluted earnings per share, the profi t for the year attributable to ordinary equity holders of the 
Company and the weighted average number of ordinary shares in issue during the fi nancial year have been adjusted for the 
effects of dilutive potential ordinary shares from exercise of ESOS and conversion of Warrants. The adjusted weighted average 
number of ordinary shares is the weighted average number of ordinary shares in issue during the fi nancial year plus the weighted 
average number of ordinary shares which would be issued on the full conversion of the outstanding ESOS and Warrants into 
ordinary shares. The ESOS and Warrants are deemed to have been converted into ordinary shares at the date of the issue of the 
ESOS and Warrants.

 2007 2006

 Profi t for the year (RM’000) 185,428 157,583

 Weighted average number of ordinary shares in issue (‘000) 853,909 752,846
 Adjusted for:
 Assumed shares issued from the exercise of ESOS (‘000) 5,358 3,830
 Assumed shares issued from the conversion of Warrants 1996/2006 (‘000) - *
 Assumed shares issued from the conversion of Warrants 2001/2007 (‘000) 3,741 *

 Adjusted weighted average number of ordinary shares in issue and issuable (‘000) 863,008 756,676

 Fully diluted earnings per share (sen) 21.49  20.83

* The effect on the fully diluted earnings per share arising from the assumed conversion of the outstanding Warrants 
1996/2006 and Warrants 2001/2007 at 31 July 2006 was anti-dilutive as the exercise price was higher than the fair value of 
the ordinary shares at 31 July 2006 and accordingly, these outstanding warrants have been excluded from the computation 
of fully diluted earnings per share.

10.  DIVIDENDS

  Net Dividends per

 Amount Ordinary Share

 2007 2006 2007 2006

 RM’000 RM’000 sen sen

 Dividends in respect of fi nancial year ended 31 July 2005:-

    - Final dividend of 9% less 28% taxation - 48,809 - 6

 Dividends in respect of fi nancial year ended 31 July 2006:-

    - Interim dividend of 7% less 28% taxation - 37,963 - 5
    - Final dividend of 9% less 27% taxation 54,439 - 6 -

 Dividends in respect of fi nancial year ended 31 July 2007:-

    - First interim dividend of 23% less 27% taxation 158,850 - 17 -
    - Second interim dividend of 23% less 27% taxation 164,799 - 17 -

  378,088 86,772
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11 .  PROPERT Y,  P L ANT AND  EQ UI P M ENT

   Other

   property,

 Land and Construction plant and

 buildings* -in-progress equipment** Total

Group RM’000 RM’000 RM’000 RM’000

At 31 July 2007

Valuation/Cost

At 1 August 2006 49,902 14,228 268,191 332,321
Additions 30,043 - 137,651 167,694
Disposals (7,832) - (9,037) (16,869)
Write-offs - - (432) (432)
Reclassifi cation 1,325 (1,325) - -
Exchange differences - - (9,108) (9,108)

At 31 July 2007 73,438 12,903 387,265 473,606

Representing:
At cost 57,201 12,903 387,265 457,369
At valuation 16,237 - -  16,237

 73,438 12,903 387,265 473,606

Accumulated Depreciation

At 1 August 2006 10,239 - 124,818 135,057
Charge for the year:
   Recognised in income statement 910 - 11,886 12,796
   Capitalised in property development costs (Note 12) - - 550 550
   Capitalised in construction costs (Note 22) - - 34,829 34,829
Disposals (1,122) - (8,486) (9,608)
Write-offs - - (267) (267)
Exchange differences - - (1,630) (1,630)

At 31 July 2007 10,027 - 161,700 171,727

Net Carrying Amount

At 31 July 2007
At cost 55,324 12,903 225,565 293,792
At valuation 8,087 - - 8,087

 63,411 12,903 225,565 301,879
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11 .  PROPERT Y,  PL ANT AND  EQ UI P M ENT (CO NT’ D )

   Other

   property,

 Land and Construction plant and

 buildings* -in-progress equipment** Total

Group RM’000 RM’000 RM’000 RM’000

At 31 July 2006

Valuation/Cost

At 1 August 2005 51,059 26,103 195,611 272,773
Transfer to investment properties (Note 13) (2,626) - - (2,626)
Additions 1,469 1,325 130,582 133,376
Disposals - (3,671) (54,517) (58,188)
Write-offs - - (1,194) (1,194)
Impairment loss for the year (Note 4) - (9,529) - (9,529)
Exchange differences - - (2,291) (2,291)

At 31 July 2006 49,902 14,228 268,191 332,321

Representing:
At cost 32,497 14,228 268,191 314,916
At valuation 17,405 - - 17,405

 49,902 14,228 268,191 332,321

Accumulated Depreciation

At 1 August 2005 9,844  - 144,568 154,412
Transfer to investment properties (Note 13) (408) - - (408)
Charge for the year:
   Recognised in income statement 803 - 6,436 7,239
   Capitalised in property development costs (Note 12) - - 554 554
   Capitalised in construction costs (Note 22) - - 12,032 12,032
Disposals - - (37,465) (37,465)
Write-offs - - (1,190) (1,190)
Exchange differences - - (117) (117)

At 31 July 2006 10,239 - 124,818 135,057

Net Carrying Amount

At 31 July 2006
At cost 31,035 14,228 143,373 188,636
At valuation 8,628 - - 8,628

 39,663 14,228 143,373 197,264
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11 .  PROPERT Y,  P L ANT AND  EQ UI P M ENT (CONT’D)

 * Land and buildings

  Long term Short term

 Freehold leasehold leasehold

 land land land Buildings Total

Group RM’000 RM’000 RM’000 RM’000 RM’000

At 31 July 2007

Valuation/Cost

At 1 August 2006 18,105 290 15,372 16,135 49,902
Additions 1,238 - - 28,805 30,043
Disposal (3,533) - - (4,299) (7,832)
Reclassifi cation - - - 1,325 1,325

At 31 July 2007 15,810 290 15,372 41,966 73,438

Representing:
At cost 15,810 - - 41,391 57,201
At valuation - 290 15,372 575 16,237

 15,810 290 15,372 41,966 73,438

Accumulated Depreciation

At 1 August 2006 - 80 7,358 2,801 10,239
Charge for the year - 6 490 414 910
Disposal - - - (1,122) (1,122)

At 31 July 2007 - 86 7,848 2,093 10,027

Net Carrying Amount

At 31 July 2007
At cost 15,810 - - 39,514 55,324
At valuation - 204 7,524 359 8,087

 15,810 204 7,524 39,873 63,411
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11 .  PROPERT Y,  PL ANT AND  EQ UI P M ENT (CO NT’ D )

 * Land and buildings (Cont’d)

  Long term Short term

 Freehold leasehold leasehold

 land land land Buildings Total

Group RM’000 RM’000 RM’000 RM’000 RM’000

At 31 July 2006

Valuation/Cost

At 1 August 2005 19,297 290 15,372 16,100 51,059
Transfer to investment properties (Note 13) (1,192) - - (1,434) (2,626)
Additions - - - 1,469 1,469

At 31 July 2006 18,105 290 15,372 16,135 49,902

Representing:
At cost 18,105 - - 14,392 32,497
At valuation - 290 15,372 1,743 17,405

 18,105 290 15,372 16,135 49,902

Accumulated Depreciation

At 1 August 2005 - 75 6,868 2,901 9,844
Transfer to investment properties (Note 13) - - - (408) (408)
Charge for the year - 5 490 308 803

At 31 July 2006 - 80 7,358 2,801 10,239

Net Carrying Amount

At 31 July 2006
At cost 18,105 - - 12,930 31,035
At valuation - 210 8,014 404 8,628

 18,105 210 8,014 13,334 39,663
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11 .  PROPERT Y,  P L ANT AND  EQ UI P M ENT (CONT’D)

 ** Other property, plant and equipment

   Plant, 

   machinery

  Offi ce and golf,

  equipment, gym and

 Motor furniture club house

 vehicles and fi ttings equipment Total

Group RM’000 RM’000 RM’000 RM’000

At 31 July 2007

Cost

At 1 August 2006 24,865 26,305 217,021 268,191
Additions 15,832 6,737 115,082 137,651
Disposals (840) (983) (7,214) (9,037)
Write-offs (171) (257) (4) (432)
Exchange differences (389) 38 (8,757) (9,108)

At 31 July 2007 39,297 31,840 316,128  387,265

Accumulated Depreciation

At 1 August 2006 16,990 21,492 86,336 124,818
Charge for the year:
   Recognised in income statement 1,387 1,702 8,797 11,886
   Capitalised in property development costs (Note 12) 135 150 265 550
   Capitalised in construction costs (Note 22) 1,713 953 32,163 34,829
Disposals (810) (790) (6,886) (8,486)
Write-offs (14) (251) (2) (267)
Exchange differences (56) (32) (1,542) (1,630)

At 31 July 2007 19,345 23,224 119,131 161,700

Net Carrying Amount

At 31 July 2007 19,952 8,616 196,997 225,565

At 31 July 2006

Cost

At 1 August 2005 23,440 25,676 146,495 195,611
Additions 6,290 2,818 121,474 130,582
Disposals (4,768) (1,329) (48,420) (54,517)
Write-offs - (833) (361) (1,194)
Exchange differences (97) (27) (2,167) (2,291)

At 31 July 2006 24,865 26,305 217,021 268,191

Accumulated Depreciation

At 1 August 2005 18,955 20,406 105,207 144,568
Charge for the year:
   Recognised in income statement 1,136 1,691 3,609 6,436
   Capitalised in property development costs (Note 12) 107 179 268 554
   Capitalised in construction costs (Note 22) 669 713 10,650 12,032
Disposals (3,869) (662) (32,934) (37,465)
Write-offs - (830) (360) (1,190)
Exchange differences (8) (5) (104) (117)

At 31 July 2006 16,990 21,492 86,336 124,818

Net Carrying Amount

At 31 July 2006 7,875 4,813 130,685 143,373
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11 .  PROPERT Y,  PL ANT AND  EQ UI P M ENT (CO NT’ D )

   Other

   property,

 Land and Construction plant and

 buildings* -in-progress equipment** Total 

Company RM’000 RM’000 RM’000 RM’000

At 31 July 2007

Valuation/Cost

At 1 August 2006 14,326 12,903 21,470 48,699
Additions - - 18,986 18,986 
Disposals - - (221) (221)
Write-offs -  -  (58) (58)

At 31 July 2007 14,326 12,903 40,177 67,406

Representing:
At cost 12,848 12,903 40,177 65,928
At valuation 1,478 - - 1,478

 14,326 12,903 40,177 67,406

Accumulated Depreciation

At 1 August 2006 845 - 19,277 20,122
Charge for the year:
   Recognised in income statement 88 - 1,072 1,160
   Capitalised in construction costs (Note 22) - - 1,373 1,373
Disposals - - (196) (196)
Write-offs - - (58) (58)

At 31 July 2007 933 - 21,468 22,401

Net Carrying Amount

At 31 July 2007
At cost 12,318 12,903 18,709 43,930
At valuation 1,075 - - 1,075

 13,393 12,903 18,709 45,005
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11 .  PROPERT Y,  P L ANT AND  EQ UI P M ENT (CONT’D)

   Other

   property,

 Land and Construction plant and

 buildings* -in-progress equipment** Total 

Company RM’000 RM’000 RM’000 RM’000

At 31 July 2006

Valuation/Cost

At 1 August 2005 27,583 22,432 24,818 74,833
Transfer to investment properties (Note 13) (13,257) - - (13,257)
Additions - - 229 229
Disposals - - (2,709) (2,709)
Write-offs - - (868) (868)
Impairment loss for the year (Note 4) - (9,529) - (9,529)

At 31 July 2006 14,326 12,903 21,470 48,699

Representing:
At cost 12,848 12,903 21,470 47,221
At valuation 1,478 - - 1,478

 14,326 12,903 21,470 48,699

Accumulated Depreciation

At 1 August 2005 1,948 - 21,183 23,131
Transfer to investment properties (Note 13) (1,191) - - (1,191)
Charge for the year 88 - 1,312 1,400
Disposals - - (2,350) (2,350)
Write-offs - - (868) (868)

At 31 July 2006 845 - 19,277 20,122

Net Carrying Amount

At 31 July 2006
At cost 12,379 12,903 2,193 27,475
At valuation 1,102 - - 1,102

 13,481 12,903 2,193 28,577
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11 .  PROPERT Y,  PL ANT AND  EQ UI P M ENT (CO NT’ D )

 *  Land and buildings

  Long term Short term

 Freehold leasehold leasehold  

 land land land Buildings Total

Company RM’000 RM’000 RM’000 RM’000 RM’000

At 31 July 2007

Valuation/Cost

At 1 August 2006 / 31 July 2007 9,655 145 1,059 3,467 14,326

Representing:
At cost 9,655 - - 3,193 12,848
At valuation - 145 1,059 274 1,478

 9,655 145 1,059 3,467 14,326

Accumulated Depreciation

At 1 August 2006 - 36 269 540 845
Charge for the year - 3 19 66 88

At 31 July 2007 - 39 288 606 933

Net Carrying Amount

At 31 July 2007
At cost 9,655 - - 2,663 12,318
At valuation - 106 771 198 1,075

 9,655 106 771 2,861 13,393

At 31 July 2006

Valuation/Cost

At 1 August 2005
Additions 15,352 145 1,059 11,027 27,583
Transfer to investment properties (Note 13) (5,697) - - (7,560) (13,257)

At 31 July 2006 9,655 145 1,059 3,467 14,326

Representing:
At cost 9,655 - - 3,193 12,848
At valuation - 145 1,059 274 1,478

 9,655 145 1,059 3,467 14,326

Accumulated Depreciation

At 1 August 2005 - 34 251 1,663 1,948
Transfer to investment properties (Note 13) - - - (1,191) (1,191)
Charge for the year - 2 18 68 88

At 31 July 2006 - 36 269 540 845

Net Carrying Amount

At 31 July 2006
At cost 9,655 - - 2,724 12,379
At valuation - 109 790 203 1,102

 9,655 109 790 2,927 13,481
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11 .  PROPERT Y,  P L ANT AND  EQ UI P M ENT (CONT’D)

 ** Other property, plant and equipment

   Plant, 

   machinery

  Offi ce and golf,

  equipment, gym and

 Motor furniture club house

 vehicles and fi ttings equipment Total

Company RM’000 RM’000 RM’000 RM’000

At 31 July 2007

Cost

At 1 August 2006 6,865 11,801 2,804 21,470
Additions 2,447 1,823 14,716 18,986
Disposals (213) (8) - (221)
Write-offs - (58) - (58)

At 31 July 2007 9,099 13,558 17,520 40,177

Accumulated Depreciation

At 1 August 2006 5,623 10,852 2,802 19,277
Charge for the year:
   Recognised in income statement 470 526 76 1,072 
   Capitalised in construction costs (Note 22) 325 171 877 1,373
Disposals (188) (8) - (196)
Write-offs - (58) - (58)

At 31 July 2007 6,230 11,483 3,755 21,468

Net Carrying Amount

At 31 July 2007 2,869 2,075 13,765 18,709

At 31 July 2006

Cost

At 1 August 2005 9,022 12,315 3,481 24,818
Additions 101 128 - 229
Disposals (2,258) (128) (323) (2,709)
Write-offs - (514) (354) (868)

At 31 July 2006 6,865 11,801 2,804 21,470

Accumulated Depreciation

At 1 August 2005 6,946 10,779 3,458 21,183
Charge for the year 591 702 19 1,312
Disposals (1,914) (116) (320) (2,350)
Write-offs - (513) (355) (868)

At 31 July 2006 5,623 10,852 2,802 19,277

Net Carrying Amount

At 31 July 2006 1,242 949 2 2,193
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11 .  PROPERT Y,  PL ANT AND  EQ UI P M ENT (CO NT’ D )

(a) Included in property, plant and equipment of the Group and of the Company are fully depreciated property, plant and equipment 
which are still in use costing RM81,600,000 (2006: RM76,327,000) and RM12,489,000 (2006: RM12,166,000) respectively.

(b) Had the revalued land and buildings been carried at historical cost less accumulated depreciation, the net book value of the land 
and buildings that would have been included in the fi nancial statements of the Group and of the Company are as follows:

 Group Company

 2007 2006 2007 2006

 RM’000 RM’000 RM’000 RM’000

 Freehold land and buildings 1,377 1,377 978 1,009
 Long term leasehold land and buildings 805 833 633  656
 Short term leasehold land and building 106 114 - -

12 .  L AND HELD FOR PRO PERT Y D EVELO PM E NT AND  PROPERT Y  DEVELOPMENT COSTS

(a) Land held for property development

 Freehold Leasehold Development 

 land land expenditure Total

 RM’000 RM’000 RM’000 RM’000

 Group

 Cost

 At 1 August 2006 200,611 26,014 224,724 451,349
 Additions 234,989 - 16,537 251,526
 Transfer to property development costs (Note 12(b)) (64,707) (19,797) (69,928) (154,432)

 At 31 July 2007 370,893 6,217 171,333 548,443

 Cost

 At 1 August 2005 202,458 29,949 190,168 422,575
 Additions 35,477 - 34,556 70,033
 Transfer to property development costs (Note 12(b)) (37,324) (3,935) - (41,259)

 At 31 July 2006 200,611 26,014 224,724 451,349
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12 .  L AND HELD  FO R PRO PERT Y D EVELO PMENT AND PROPERT Y  DEVELOPMENT COSTS (CONT’D)

(b) Property development costs

 Freehold Leasehold Development 

 land land costs Total

 RM’000 RM’000 RM’000 RM’000

 Group

 At 31 July 2007

 Cumulative property development costs

 At 1 August 2006 159,145 30,376 796,835 986,356
 Costs incurred during the year 34,127 - 324,707 358,834
 Transfer from land held for property 
    development (Note 12(a)) 64,707 19,797 69,928 154,432
 Reversal of completed projects (107,642) (21,960) (675,503) (805,105)
 Unsold units transferred to inventories (13,876) (1,444) (80,229) (95,549)

 At 31 July 2007 136,461 26,769 435,738 598,968

 Cumulative costs recognised in income statement

 At 1 August 2006 (146,840) (19,850) (782,396) (949,086)
 Recognised during the year (37,252) (6,013) (213,288) (256,553)
 Reversal of completed projects 107,642 21,960 675,503 805,105

 At 31 July 2007 (76,450) (3,903) (320,181) (400,534)

 Property development costs at 31 July 2007 60,011 22,866 115,557 198,434

 At 31 July 2006 

 Cumulative property development costs

 At 1 August 2005 232,311 29,592 1,047,042 1,308,945
 Transfer to investment properties (Note 13) (316) - (860) (1,176)
 Costs incurred during the year - - 202,780 202,780
 Transfer from land held for property 
    development (Note 12(a)) 37,324 3,935 - 41,259
 Reversal of completed projects (91,781) (2,978) (377,041) (471,800)
 Unsold units transferred to inventories (18,393) (173) (75,086) (93,652)

 At 31 July 2006 159,145 30,376 796,835 986,356

 Cumulative costs recognised in income statement

 At 1 August 2005 (199,321) (18,461) (956,848) (1,174,630)
 Recognised during the year (39,300) (4,367) (202,589) (246,256)
 Reversal of completed projects 91,781 2,978 377,041 471,800

 At 31 July 2006 (146,840) (19,850) (782,396) (949,086)

 Property development costs at 31 July 2006 12,305 10,526 14,439 37,270
 
 Included in development costs incurred during the year are:

  Group

   2007 2006

   RM’000 RM’000

 Interest expense (Note 7)   14,000 10,889
 Depreciation (Note 11)   550 554
 Staff costs (Note 5)   7,299 6,479
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13 .  INVE STMENT PROPERTI E S

  Freehold

  land Buildings Total

Group  RM’000 RM’000 RM’000

Cost

At 1 August 2005  - - -
Transfer from property, plant and equipment (Note 11)  1,192 1,434 2,626
Transfer from property development cost (Note 12(b))  316 860 1,176

At 31 July 2006/31 July 2007  1,508 2,294 3,802

Accumulated depreciation

At 1 August 2005  - - -
Transfer from property, plant and equipment (Note 11)  - 408 408
Depreciation charge for the year  - 23 23

At 31 July 2006  - 431 431
Depreciation charge for the year  - 23 23

At 31 July 2007  - 454 454

Net carrying amount

At 31 July 2006  1,508 1,863 3,371

At 31 July 2007  1,508 1,840 3,348

Fair value - 31 July 2007  3,459 3,275 6,734

Company

Cost

At 1 August 2005  - - -
Transfer from property, plant and equipment (Note 11)  5,697 7,560 13,257

At 31 July 2006/31 July 2007  5,697 7,560 13,257

Accumulated depreciation

At 1 August 2005  - - -
Transfer from property, plant and equipment (Note 11)  - 1,191 1,191
Depreciation charge for the year  -  151 151

At 31 July 2006  - 1,342 1,342
Depreciation charge for the year  - 151 151

At 31 July 2007  - 1,493 1,493

Net carrying amount

At 31 July 2006  5,697 6,218 11,915

At 31 July 2007  5,697 6,067 11,764

Fair value - 31 July 2007  7,222 7,211 14,433
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14.  MOTORWAY D EVELO PM E NT E X PEND I TURE

  Group

   2007 2006

   RM’000 RM’000

At the beginning of year   295,950 192,109
Additions   31,697 103,841

At the end of year   327,647 295,950

Borrowing costs capitalised during the fi nancial year under motorway development expenditure of the Group amounted to 
RM7,230,000 (2006: RM5,782,000).

15 .  INTANGIB L E  A S S ETS

   Concession

   and Quarry

  Goodwill Rights Total

  RM’000 RM’000 RM’000

Cost

At 1 August 2005/1August 2006  25,048 70,000 95,048
Effects of adopting FRS 3 (Note 2.3(c))  (25,048) 25,048 -

At 31 July 2007  - 95,048 95,048

Accumulated amortisation

At 1 August 2005  5,755 9,332 15,087

Amortisation (Note 4)  835 2,333 3,168

At 1 August 2006  6,590 11,665 18,255
Effects of adopting FRS 3 (Note 2.3(c))  (6,590) 6,590 -
Amortisation (Note 4)  - 3,171 3,171

At 31 July 2007  - 21,426 21,426

Net carrying amount

At 31 July 2006  18,458 58,335 76,793

At 31 July 2007  - 73,622 73,622

The concession and quarry rights are attributable to the acquisition of Gamuda Water Sdn. Bhd. and G.B. Kuari Sdn. Bhd. respectively, 
which have been granted the rights to operate and maintain the water treatment plants of Sungai Selangor Water Supply Scheme 
Phase 3 and the quarry for a period of 30 years.
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16.  SUBSIDIARIE S

  Company

   2007 2006

   RM’000 RM’000

Unquoted shares, at cost   426,563 352,125
Less: Accumulated impairment losses   (16,290) (16,290)

    410,273 335,835

  Proportion of

 Paid-up ownership

Name of Company Capital 2007 2006 Principal Activities

 RM % %

Subsidiaries incorporated in Malaysia

Gammau Construction Sdn. Bhd. 6,000,000 100 100 Dormant
Gamuda Engineering Sdn. Bhd. 770,000 100 100 Civil engineering and construction
   Megah Landscape Sdn. Bhd. 500,000 100 100 Supply of landscaping materials and 
       provision of landscaping services
Gamuda Land Sdn. Bhd. 2 100 100 Dormant
Gamuda Paper Industries Sdn. Bhd. 18,000,000 95 95 Rental of properties
   GPI Trading Sdn. Bhd. 2 95 95 Ceased operations
Gamuda Trading Sdn. Bhd. 109,000 100 100 Trading of construction materials
Gamuda Water Sdn. Bhd.  2,000,000 80 80 Operation and maintenance of water  
       treatment plants
G.B. Kuari Sdn. Bhd. 750,000 100 100 Operation of quarry, laying of road and  
       manufacture of premix
Ganaz Bina Sdn. Bhd. 3,000,000 100 100 Civil engineering and construction
GIT Services Sdn. Bhd. 100,000 100 100 Information technology services 
       and trading
Jade Homes Sdn. Bhd. 1,730,000 100 100 Property investment and
   (formerly known as Hala Bayu (M) Sdn. Bhd.)       development
Harum Intisari Sdn. Bhd. 6,450,000 100 100 Property investment and development
   Bandar Botanic Resort Berhad 1,000,000 100 100 Proprietor and operator of a clubhouse
   Botanic Property Services Sdn. Bhd. 2 100 100 Property maintenance services
Masterpave Sdn. Bhd. 2,500,000 100 100 Manufacture, supply and laying of road   
       surfacing materials
Megah Capital Sdn. Bhd. 2 100 100 Investment holding and trading
Megah Management Services Sdn. Bhd. 50,000 100 100 Insurance agency
Megah Sewa Sdn. Bhd. 100,002 100 100 Hire and rental of plant and machinery
Valencia Development Sdn. Bhd. 5,370,000 99 99 Property development
   Valencia Township Sdn. Bhd. 2 99 99 Management of township and golf club  
       and related maintenance services
   Rebung Property Services Sdn. Bhd. * 2 99 99 Property maintenance services
Reka Strategi Sdn. Bhd. * 2 100 100 Dormant
Idaman Lantas Sdn. Bhd. * 2 100 100 Dormant
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16.  SUBSIDIARI E S  (CO NT’ D )

  Proportion of

 Paid-up ownership

Name of Company Capital 2007 2006 Principal Activities

 RM % %

Subsidiaries incorporated in Malaysia (Cont’d)

Setara Hati Sdn. Bhd. * 2 100 100 Dormant
Madge Mansions Sdn. Bhd.  ^ 2 100 - Dormant
   (formerly known as Pedoman Selesa Sdn. Bhd.)
Warna Sempurna Sdn. Bhd. ^ 2 100 - Dormant
Jiwa Rangkaian Sdn. Bhd. ^ 2 100 - Dormant

Subsidiary incorporated 

   in British Virgin Islands

Gamuda Overseas Investment Ltd. US$100,000 100 100 Investment holding

Subsidiary incorporated in Mauritius

Gamuda (Offshore) Private Limited* US$1,000 100 100 Investment holding

Subsidiary incorporated in India

Gamuda (India) Private Limited* Rps100,000 100 100 Dormant

Held by Gamuda (Offshore) Private Limited:
   Gamuda - WCT (India) Private Limited* Rps100,000 70 70 Civil engineering and construction

Subsidiary incorporated in the 

   Kingdom of Bahrain

Gamuda (Bahrain) W.L.L* BD20,000 99.5 99.5 Civil engineering and construction

Subsidiary incorporated in Saudi Arabia

Gamuda Saudi Arabia L.L.C.* ^ SR500,000 100 - Construction

Unincorporated subsidiaries

Gamuda Berhad - - 70 70 Civil engineering and construction
   Kumpulan Darul Ehsan Berhad 
   - The Sweet Water Alliance Sdn. Bhd. Joint 
     Venture (“GKTJV”)
Gamuda Berhad - Mujur Minat Sdn. Bhd. Joint - 70 70 Civil engineering and construction  
   Venture (“GMMJV”)

* Audited by fi rms of auditors other than Ernst & Young, Malaysia

^ Newly incorporated subsidiaries during the fi nancial year
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16.  SUBSIDIARIE S (CONT’ D )

 The details of the unincorporated subsidiaries are as follows:

Entity Joint venture partners Economic activity

GKTJV Gamuda Berhad, Kumpulan Darul Ehsan Berhad 
and The Sweet Water Alliance Sdn. Bhd.

To undertake civil engineering construction of 
the dam and water treatment facilities of  Sungai 
Selangor Water Supply Scheme Phase 3

GMMJV Gamuda Berhad and Mujur Minat Sdn. Bhd. To undertake civil engineering construction of the 
Western Kuala Lumpur Traffi c Dispersal Scheme

 Both GKTJV and GMMJV are unincorporated joint ventures formed under a contractual agreement. Pursuant to FRS 131: Financial 
Reporting of Interests in Joint Ventures, both GKTJV and GMMJV are deemed to be the subsidiaries of Gamuda Berhad by virtue of 
its power to exercise control over the fi nancial and operating policies of the economic activities of these entities.

 Acquisition of Shares in Subsidiary Companies

 On 29 November 2006, Gamuda Berhad and its wholly owned subsidiary, Gamuda Engineering Sdn. Bhd., subscribed for 90% and 
10% of the issued and paid-up share capital of Gamuda Saudi Arabia L.L.C. respectively comprising 10,000 ordinary shares of Saudi 
Riyals (“SR”) 50 each for a cash consideration of SR500,000 (RM488,242).

 On 8 January 2007, Gamuda Berhad subscribed for the entire issued and paid-up share capital of Madge Mansions Sdn. Bhd. 
(formerly known as Pedoman Selesa Sdn. Bhd.), Warna Sempurna Sdn. Bhd. and Jiwa Rangkaian Sdn. Bhd., each comprising two 
ordinary shares of RM1.00 each for a cash consideration of RM2.00 respectively.

 During the fi nancial year, Gamuda Berhad subscribed for additional issued and paid-up share capital of Jade Homes Sdn. Bhd. (formerly 
known as Hala Bayu (M) Sdn. Bhd.) comprising 999,998 ordinary shares of RM1.00 each and 730,000 Redeemable Preference 
Shares of RM1.00 each at a premium of RM99 each, via the capitalisation of the advances to the subsidiary.

 There have been no effects of the acquisitions of ordinary shares of these subsidiaries on the fi nancial results of the Group from the 
date of acquisitions to 31 July 2007 because the results of external transactions are immaterial.
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17 .  A SSOCIAT ED  COM PANI E S

 Group Company

 2007 2006 2007 2006

 RM’000 RM’000 RM’000 RM’000

Unquoted shares, in Malaysia:
At cost:
   - Ordinary shares 142,185 142,185 142,185 142,185
   - Redeemable preference shares 547,625 547,625 547,625 547,625

  689,810 689,810 689,810 689,810
Group’s share of post-acquisition reserves 177,604 157,663 - -
Less: Accumulated impairment loss (28,235) (28,235) (69,885) (69,885)

  839,179 819,238 619,925 619,925

Unquoted shares, outside Malaysia:
At cost:
   - Ordinary shares 11 11 - -
   - Redeemable preference shares 183,134 183,134 - -

  183,145 183,145 - -
Group’s share of post-acquisition reserves 41,641 19,183 - -

  224,786 202,328 - -

  1,063,965 1,021,566 619,925 619,925

Quoted shares, in Malaysia:
At cost:
   - Ordinary shares 250,647 229,648 250,647 229,648
Group’s share of post- acquisition capital reserves 52,959 50,129 - -
Group’s share of post-acquisition profi ts, net 
   of dividends receivable 157,040 115,883 - -
Capital repayment (48,692) (48,692) (48,692) (48,692)

  411,954 346,968 201,955 180,956

  1,475,919 1,368,534 821,880 800,881

Market value:

Quoted shares, in Malaysia 832,176 478,728 832,176 478,728
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17 .  A SSOCIATED COMPA NI E S  (CO NT’ D )

The Group’s interests in the associated companies are analysed as follows:

  Proportion of

 Paid-up ownership

Associated companies incorporated in Malaysia Capital 2007 2006 Principal Activities

 RM % %

Dyna Plastics Sdn. Bhd. * 48,001,720 41 41 Ceased operations
Syarikat Pengeluar Air Selangor Holdings Berhad 172,300,000 40 40 Investment holding and provision of  
       management services
   Syarikat Pengeluar Air Sungai Selangor Sdn. Bhd. 50,000,001 40 40 Concession holder of Sungai Selangor  
    Water Supply Scheme Phases 1 and 3
Hicom-Gamuda Development Sdn. Bhd. 6,053,004 50 50 Property development
   Danau Permai Resort Berhad* 5,500,000 50 50 Owner and operator of a golf club
   Kota Kemuning Nursery & Landscaping Sdn. Bhd. 800,000 50 50 Supply of landscaping materials and  
       provision of landscaping services
   HGD Property Services Sdn. Bhd. 2 50 50 Property maintenance services
   HGD Properties Sdn. Bhd. 2 50 50 Dormant
Kesas Holdings Berhad 470,914,840 30 30 Investment holding
   Kesas Sdn. Bhd. 5,000,000 30 30 Concession holder of an expressway
Lingkaran Trans Kota Holdings Berhad 489,769,618 43 42  Investment holding and provision
(Quoted shares in Malaysia)       of management services
   Lingkaran Trans Kota Sdn. Bhd. 50,000,000 43 42 Concession holder of an expressway
   Penyenggaraan Litrak Sdn. Bhd. 2 43 42 Highway maintenance
   Sukma Sinaran Sdn. Bhd. 2 43 42 Investment holding
   Litrak Sdn. Bhd. 2 43 42 Dormant
   Semarak Zaman Sdn. Bhd. 2 43 42 Dormant
   Midawasa Sdn. Bhd. 1,000 43 42 Investment holding
Madang Permai Sdn. Bhd.* 5,000,000 36 36 Concession holder of an expressway
Sistem Penyuraian Trafi k KL Barat 
   Holdings Sdn. Bhd. 11,540,000 52 51 Investment holding
   Sistem Penyuraian Trafi k KL Barat Sdn. Bhd. 50,000,000 52 51 Concession holder of an expressway
Held by Kesas Holdings Berhad, 
   Lingkaran Trans Kota Holdings Berhad and
   Sistem Penyuraian Trafi k KL Barat 
   Holdings Sdn. Bhd.
   ETC Links Sdn. Bhd. 600,003 43 41 Rental of software and related   
       equipment
Associated companies incorporated in Mauritius

Held by Gamuda (Offshore) Private Limited:
   Suria Holding (O) Pvt. Ltd.* # US$13,909,096 50 50 Investment holding
   Gamuda - WCT (Offshore) Private Limited* # US$13,484,429 50 50 Investment holding
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17 .  A SSOCIAT ED  COM PANI E S  (CO NT’ D )

  Proportion of

 Paid-up ownership

Associated companies incorporated in India Capital 2007 2006 Principal Activities

 RM % %

Held by Suria Holding (O) Pvt. Ltd.:
   Emas Expressway Private Limited* Rps 1,008,840,570 50 50 Concession holder of an expressway
Held by Gamuda - WCT (Offshore) 
   Private Limited:
   Mapex Infrastructure Private Limited* Rps1,695,999,270 50 50 Concession holder of an expressway

* Audited by fi rms other than Ernst & Young

# Financial year end of 31 July

All associates have fi nancial year end of 31 March, other than those marked with #. For the purpose of applying the equity method 
of accounting for associates with fi nancial year end of 31 March, the last audited fi nancial statements available and the management 
fi nancial statements to the end of the accounting period of the associates have been used.

During the fi nancial year, the Group acquired an additional 1.48% equity interest in Lingkaran Trans Kota Holdings Berhad for a total 
cash consideration of RM20,999,000.

The summarised fi nancial information of the associates are as follows:

   2007 2006

   RM’000 RM’000

Assets and liabilities

Current assets   803,789 667,590
Non-current assets   3,748,949  3,747,813

Total assets   4,552,738 4,415,403

Current liabilities   258,334 267,142
Non-current liabilities   2,892,470 2,823,938

Total liabilities   3,150,804 3,091,080

Results

Revenue   616,342 531,906

Profi t for the year   129,074 102,580

The goodwill, at cost, included within the Group’s carrying amount of investment in associates amounts to RM73,985,000 (2006: 
RM44,211,000).
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18.  JOINTLY CONTROLLE D  E NTI TI E S

 Company

   2007 2006

   RM’000 RM’000

Unquoted shares, at cost   207,977 141,000

 Details of the jointly controlled entities are as follows:

Name of Jointly Controlled Entities Proportion of ownership

2007

%

2006

%

Economic activity

Unincorporated in Malaysia 

Malaysia Mining Corporation Berhad
   - Gamuda Berhad Joint Venture 
   (“MMC - Gamuda JV”)

50 50 To undertake engineering, procurement and 
construction of an integrated Bypass Tunnel cum 
Motorway in Kuala Lumpur

Incorporated in Malaysia

Projek Smart Holdings Sdn. Bhd. 50 50 Investment holding

   Syarikat Mengurus Air Banjir &
   Terowong Sdn. Bhd.

50 50 Undertake, carry out and implement integrated 
Bypass Tunnel cum Motorway in Kuala Lumpur

MMC-Gamuda Joint Venture Sdn. Bhd. 50 - Undertake, carry out and implement the Electrifi ed 
Double-Tracking from Ipoh to Padang Besar Project.

Horizon Hills Development Sdn. Bhd. 
   (formerly known as Arapesona 
   Development Sdn. Bhd.)

50 50 To undertake and carry out a mixed development 
mainly for residential purposes and a golf club in 
Johor Darul Takzim

   Horizon Hills Resort Berhad
      (formerly known as Evergreen Gallery
      Sdn. Bhd.)

50 - Dormant

Unincorporated in Taiwan

New Asia Construction & Development
   Corporation - Gamuda Berhad Joint
   Venture (“New Asia - Gamuda JV”)*

50 50 To undertake civil engineering construction of the 
Orange Line Package CO4 of the Kaohsiung Met-
ropolitan Mass Rapid Transit System in Kaohsiung, 
Taiwan, Republic of China

Unincorporated in Qatar 

Sinohydro Corporation - Gamuda Berhad
   - WCT Engineering Berhad Joint Venture 
   (“Sinohydro - Gamuda - WCT JV”) ^

51 51 To design and construct the airfi eld facilities, tunnel 
and detention ponds of the New Doha International 
Airport in the State of Qatar.

Gamuda Berhad - WCT Engineering 
   Berhad Joint Venture (“Gamuda - WCT 
   JV”) ^ #

51 51 To undertake civil engineering construction of a new 
highway from the town of Shahaniya to the existing 
Zekreet interchange near the Dukhan industrial area 
in the State of Qatar.

* Audited by fi rms other than Ernst & Young

^ Audited by member fi rms of Ernst & Young Global in the respective countries

# The fi nancial statements have been prepared on a going concern basis as the Joint Venture partners have agreed to provide adequate 

 fi nancial support
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18.  JOINTLY CO NTRO L L E D  E NTI TI E S  (CO NT’D)

 The Group’s aggregate share of the current assets, non-current assets, current liabilities, non-current liabilities, income and expenses 
of the jointly controlled entities, which are included in the consolidated fi nancial statements are as follows:

   2007 2006

   RM’000 RM’000

Assets and liabilities

Current assets   604,338 123,118
Non-current assets   522,026 449,469

Total assets   1,126,364 572,587

Current liabilities   (758,315) (302,759)
Non-current liabilities   (196,500) (125,000)

Total liabilities   (954,815) (427,759)

Results

Revenue   889,929 202,722

Expenses, net   938,774 219,409

19.  OTHER INVE STM E NTS

 Group Company

 2007 2006 2007 2006

 RM’000 RM’000 RM’000 RM’000

At cost

Quoted shares, in Malaysia* 3 3 3 3
Unquoted shares, in Malaysia 50 50 50 50
Investment in transferable club memberships 683 683 683 683

  736 736 736 736
Accumulated impairment loss of investment in
   quoted shares, in Malaysia (3) (3) (3) (3)

  733 733 733 733

Market value

Quoted shares, in Malaysia - - - -

* The shares has been suspended from trading since 2001.
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20.  INVENTORIE S

  Group

   2007 2006

   RM’000 RM’000

Cost:

Raw materials   34,051 603
Finished goods   2,409 3,195
Crusher run and aggregates   1,190 2,261
Consumable stores and spares   6,218 1,231

Properties held for sale   87,478 93,994

    131,346 101,284
Net realisable value:

Properties held for sale   9,149 9,219

    140,495 110,503

21 .  RECEIVABLE S

 Receivables of the Group and of the Company are analysed as follows:

 Group Company

 2007 2006 2007 2006

 RM’000 RM’000 RM’000 RM’000

Current (a) 888,085 816,619 106,747 233,019
Non-current (b) 27,166 28,584 - -

   915,251 845,203 106,747 233,019

 (a) Trade receivables

Trade receivables  370,397 326,331 11,277 1,075
Associated companies  33,555 48,676 - 14
Joint ventures  6,240 48,201 744 130,847
Retention sums  57,140 32,709 13,826 -
Accrued billing  16,098 5,633 - -
Due from customers on contracts (Note 22)  238,085 69,065 12,762 -

  721,515 530,615 38,609 131,936
Less: Provision for doubtful debts  (515) (493) - -

  721,000 530,122 38,609 131,936

Other receivables

Associated companies  62,536 86,507 318 485
Joint ventures  18,367 566 44,387 67,888
Deposits and prepayment  31,908 107,864 6,537 609
Sundry receivables  54,274 91,560 16,896 32,101

  167,085  286,497 68,138 101,083

  888,085 816,619 106,747 233,019
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21 .  RECEIVAB L E S  (CO NT’ D )

(a) Trade receivables (Cont’d)

 Included in the trade receivables, is an amount due from the Government of Malaysia (“GOM”) on construction contract of the 
Stormwater Channel and Motorway Works as follows:

  Group

   2007 2006

   RM’000 RM’000

Amount due from the Government on:
- Progress billings on construction contract   611,559 504,082
- Land acquisition costs   38,499 38,478

   650,058 542,560
Interest receivable   75,858 41,568

Total amount due from the Government   725,916 584,128
(Off set with): - SMARTSB MTN   (635,291) (500,483)
                       - Interest payable on SMARTSB MTN   (75,858) (41,568)

   14,767 42,077

To acknowledge its debts due, the GOM shall, from time to time, issue a Facility Payment Certifi cate (“FPC”), in which a jointly 
controlled entity, Syarikat Mengurus Air Banjir & Terowong Sdn. Bhd. (“SMARTSB”) can sell, assign or transfer to another person 
(provided that the GOM has consented to such sale, assignment or transfer and received notice of the same). As part of the 
terms of the FPC, the GOM unconditionally and irrevocably agree and undertake to pay SMARTSB or, if the FPC has been sold, 
transferred or assigned to another person, to such person, the Net Amount Due as stated in the FPC. The Net Amount Due shall 
upon assignment, transfer or sale be conclusive evidence of a debt due and payable by the GOM to the assignee and payment 
of monies under the FPC shall be made without deduction, set-off or adjustments on any account.

On 4 August 2004, SMARTSB entered into an agreement with the Primary Subscriber to issue Medium Term Notes (“SMARTSB 
MTN”) to fi nance the construction and land acquisition costs relating to the Stormwater Channel. The SMARTSB MTN is to 
be issued from time to time upon terms and conditions as agreed with the Primary Subscriber, and upon the assignment of 
all SMARTSB’s rights, interests, title and benefi ts in and to each of the FPC mentioned above to the Primary Subscriber. The 
SMARTSB MTN is a zero coupon note and is to be issued at a discount by SMARTSB.

 The security arrangement in connection with the SMARTSB MTN are as follows:

(i) Fixed and fl oating charge over all the assets and property of SMARTSB in relation to the Stormwater Channel Project.

(ii) An assignment of SMARTSB’s rights, interests, title and benefi ts in and to each FPC and acknowledgement of the GOM to 
such assignment of FPC linked to the issuance of SMARTSB MTN.
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21 .  RECEIVABLE S (CONT’ D )

(a) Trade receivables (Cont’d)

 As at the balance sheet date, SMARTSB has issued SMARTSB MTN with a nominal amount of RM827,062,000 (2006: 
RM649,694,000). The net proceeds received from the issuance of SMARTSB MTN have been used to off set against the amount 
due from the GOM. 

 The breakdown of SMARTSB MTN issued are as follows:

  Group

   2007 2006

   RM’000 RM’000

Principal amount:
- Construction costs   596,792 462,005
- Land acquisition costs   38,499 38,478

Total off set against trade receivable   635,291 500,483
Yield to maturity   191,771 149,211

Nominal value   827,062 649,694

 The Group’s and the Company’s normal trade credit term ranges from 14 to 90 days (2006: 14 to 90 days). Other credit terms 
are assessed and approved on a case-by-case basis.

 Included in deposits and prepayments of other receivables is an amount of Nil (2006: RM96,000,000) relating to the deposits 
and advances paid in respect of the purchase of freehold land for development by a subsidiary. As the conditions precedent have 
been fulfi lled in the current fi nancial year, this has been reclassifi ed as freehold land for development.

 The non-trade amount due from joint ventures is in respect of advances for construction contracts and the amount is unsecured, 
interest free and repayable through contra with future progress billings.

 The non-trade amounts due from associated companies are unsecured, interest free and have no fi xed terms of repayment.

 The Group and the Company have no signifi cant concentration of credit risk that may arise from exposures to a single debtor or 
to groups of debtors.

(b) The non-current portion represents amount due from an associated company to a subsidiary of the Group, in respect of the 
supply of bulk quantity of treated water supplied to the associated company. The amount is repayable in ten annual instalments 
commencing December 2006.    
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22.  AMOUNT D UE FROM / (TO )  CUSTOM ERS  ON CONTR ACTS

 Group Company

 2007 2006 2007 2006

 RM’000 RM’000 RM’000 RM’000

Construction contract costs incurred to date  7,029,414 5,255,030 2,064,704 1,902,811
Recognised profi ts less recognised losses  811,700 786,886 164,342 185,115
Progress billings received and receivable  (7,671,019) (6,056,518) (2,227,467) (2,101,529)

   170,095 (14,602) 1,579 (13,603)

Represented by:
Due from customers on contracts (Note 21)  238,085 69,065 12,762 -
Due to customers on contracts (Note 33)  (67,990) (83,667) (11,183) (13,603)

   170,095 (14,602) 1,579 (13,603)

Included in the amount due from/ (to) 
   customers on contracts are:
Construction contract costs incurred during the year  738,988 753,499 425,000 257,155

Included in amount due from customers on contracts is a reversal of provision for contracts amounting to RM15,964,000 (2006: Nil) and 
included in amount due to customers on contracts is provision for contracts amounting to RM21,928,000 (2006: RM10,698,000). 

The Group made an additional provision for contracts during the current fi nancial year of RM11,239,000 in view of the expected 
increased costs from escalating material costs in relation to an overseas contract.

The costs incurred to date on construction contracts include the following charges made during the fi nancial year:

 Group Company

 2007 2006 2007 2006

 RM’000 RM’000 RM’000 RM’000

Interest expense (Note 7)  9,294 1,035 - -
Depreciation (Note 11)  34,829 12,032 1,373 - 
Staff costs (Note 5)  68,555 34,297 - -
Hire of plant and equipment  46,582 41,502 - -
Rental of premises  20 44 - -
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23.  DUE FROM SUBSIDI ARI E S

  Company

   2007 2006

   RM’000 RM’000

Due from subsidiaries
- trade    510,888 72,202
- non-trade    586,645 516,919

     1,097,533 589,121

 Included in amount due from subsidiaries is an amount due from an unincorporated subsidiary of RM36,235,000 (2006: 
RM27,454,000). 

 The trade amounts due from subsidiaries have a normal credit term which ranges from 30 to 90 days (2006: 30 to 90 days).

 The non-trade amounts due from subsidiaries are unsecured, interest free and have no fi xed terms of repayment except for an 
advance of RM5,895,000 (2006: RM82,405,000) given to subsidiaries which attracted interest of  6.0% to 7.0% (2006: 6.0% to 7.0%) 
per annum.

24.  C A SH AND BANK BAL ANCE S

 Group Company

 2007 2006 2007 2006

 RM’000 RM’000 RM’000 RM’000

Cash on hand and at banks  276,381 214,382 14,030 13,164
Deposits with licensed banks  703,888 242,473 495,397 55,669

   980,269 456,855 509,427 68,833

Included in cash at banks of the Group is an amount of RM119,807,000 (2006: RM165,084,000) which are Housing Development 
Accounts held pursuant to Section 7A of the Housing Development (Control and Licensing) Act 1966 and therefore restricted from 
use in other operations.

The weighted average effective interest rates as at balance sheet date were as follows:

 Group Company

 2007 2006 2007 2006

 % % % %

Licensed banks 3.47  2.60 3.57 2.60

The range of maturities of deposits as at balance sheet date were as follows:

 Group Company

 2007 2006 2007 2006

 Days Days Days Days

Licensed banks 1 - 365 1 - 365 1 - 90 1 - 90
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25.  SHARE C API TAL

 Number of Ordinary

 Shares of RM1 Each Amount

 2007 2006 2007 2006

 ’000 ’000 RM’000 RM’000

Authorised:

At beginning/end of year  2,000,000 2,000,000 2,000,000 2,000,000

Issued and fully paid:

At beginning of year  753,232 749,572 753,232 749,572
Exercise of ESOS  42,482 3,580 42,482 3,580
Conversion of warrants  185,814 80 185,814 80

At end of year  981,528 753,232 981,528 753,232

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one vote per share 
at meetings of the Company. All ordinary shares rank equally with regard to the Company’s residual assets.

(a) During the fi nancial year, the Company increased its issued and paid-up share capital from RM753,232,144 (2006: RM749,572,144) 
to RM981,528,493 (2006: RM753,232,144) via the issuance of 42,482,000 (2006: 3,580,000) and 185,814,349 (2006: 80,000) 
new ordinary shares of RM1.00 each pursuant to the exercise of ESOS and conversion of warrants respectively. The new shares 
issued rank pari passu in all respects with the existing ordinary shares of the Company. 

(b) As at balance sheet date, the total number of warrants which remained unconverted are as follows:

 Warrants 1996/2006 Warrants 2001/2007

 2007 2006 2007 2006

 Units Units Units Units

At beginning of year  71,138,640 71,138,640 127,670,198 127,750,198
Converted  (69,454,332) - (116,360,017) (80,000)
Expired  (1,684,308) - - - 

At end of year  - 71,138,640 11,310,181 127,670,198

 The Warrants 1996/2006 and Warrants 2001/2007 lapsed on 29 December 2006 and 21 August 2007 respectively. Further 
details of the warrants are disclosed in the Directors’ Report.

(c) The Gamuda Berhad Third Employees’ Share Options Scheme (“ESOS-2006”) is governed by the by-laws approved by the 
shareholders at an Extraordinary General Meeting held on 5 July 2006. The ESOS was  implemented on 6 July 2006. No expense 
is recognised for option shares granted before 31 December 2004.

 The principal features of the ESOS-2006 are as follows:

(i) Eligible employees are full-time monthly paid employees and Executive Directors of the Group (including contract and non-
Malaysian employees with a minimum three years of contract of service) whose employment has been confi rmed. The 
selection of eligible employee for participation in the ESOS shall be at the discretion of the Options Committee.
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25.  SHARE C APITAL  (CO NT’ D )

(ii) The ESOS shall be in force for a period of 5 years from 6 July 2006 subject however to any extension or renewal for a further 
period of not exceeding 5 years commencing from the day after the date of expiration of the original 5 years period as may 
be approved by all relevant parties.

(iii) The total number of shares to be offered shall not exceed 10% of the issued and paid-up share capital of the Company at 
any point of time during the duration of the ESOS.

(iv) The subscription price under the ESOS shall be the weighted average market price of the shares as shown in the Daily 
Offi cial List issued by the Bursa Malaysia Securities Berhad for the 5 market days immediately preceding the date of offer 
of the options subject to a discount of not more than 10%, or at par value of the share, whichever is higher.

(v) The aggregate number of shares to be offered to an eligible employee in accordance with the ESOS shall be determined at 
the discretion of the Options Committee after taking into consideration, amongst other factors, the position, performance, 
seniority and the length of service that the eligible employee has rendered and subject to the maximum allowable allotment 
of shares for each eligible employee.

(vi) The number of shares under the ESOS which remained unexercised or the option price or both may be adjusted following any 
alteration in the capital structure of the Company during the option period, whether such alteration is by way of capitalisation 
of profi ts or reserves, right issues, consolidation of shares, sub-division of shares or reduction of capital or otherwise 
howsoever taking place, made by the Company.

(vii) The options shall not carry any right to vote at any general meeting of the Company and a grantee shall not be entitled to 
any dividends, right or other entitlements on his unexercised options.

(viii) The options granted under ESOS are not assignable.

(ix) There is no restriction on the employee in exercising and selling their Gamuda Shares which were allotted and issued 
pursuant to the exercise of their options. 

 If the net proceeds from the disposal is less than the Exercise Value (being the Exercise Price multiplied by the number of 
Gamuda Shares sold), the entire net proceeds will be released to the employee.

 However, if the net proceeds is more than the Exercise Value, an amount equivalent to the Exercise Value will be released 
to the employee. The balance proceeds not released to the employee will be placed in an interest bearing account for the 
benefi t of the employee. The balance proceeds (being the net proceeds less Exercise Value) together with the attributable 
interest, if any, will be released to the employee over the period of the scheme at a rate of 20% per annum on each 
anniversary of the effective date of the scheme.

(x) The new shares allotted upon any exercise of the option shall rank pari passu in all respects with the then existing issued 
and paid-up ordinary shares of the Company except that the new shares so issued will not rank for any dividends, rights, 
allotments and/or other distributions, the entitlement date (namely the date as at the close of business on which shareholders 
must be registered in order to be entitled to any dividends, rights, allotments or other distributions) of which is prior to the 
date of allotment of the new shares.

(xi) The employees to whom the options have been granted have no right to participate by virtue of the options in any share 
issue of any other company.
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25.  SHARE C API TAL  (CO NT’ D )

(xii) Options to subscribe for ordinary shares of RM1.00 each under ESOS-2006 were granted in the following phases:

Grant date  Exercise Number of Exercise period 

 price options

 RM ‘000

6 July 2006 3.46  52,590 6 July 2006 - 5 July 2011
15 January 2007 5.20 9,290 15 January 2007 - 5 July 2011

(d) Breakdown of aggregate proceeds received from share options exercised during the fi nancial year and the fair value, at exercise 
date of ordinary shares issued are as follows:

   2007 2006

   RM’000 RM’000

Ordinary shares    42,482 3,580
Share premium    110,817 9,700

Aggregate proceeds received on shares issued    153,299 13,280

Aggregate fair value of ordinary shares at date of issue   155,630 16,612

(e) The number and weighted average exercise prices (“WAEP”) of, and movements in, share options during the fi nancial year are 
as follows: 

   Number of Share Options  

 Outstanding    Movement during the year   Outstanding

 at 1 August    and exercisable

 2006 Granted Exercised Resigned at 31 July 2007

 ‘000   ‘000 ‘000 ‘000 ‘000

ESOS-2006 RM3.46 52,590 - (38,855) (716) 13,019
ESOS-2006 RM5.20 - 9,200 (3,627) (318) 5,255

 52,590 9,200 (42,482) (1,034) 18,274

WAEP 3.46 5.20  3.61 4.00  3.96

   Number of Share Options  

 Outstanding    Movement during the year   Outstanding

 at 1 August   Resigned and exercisable

 2005 Granted Exercised Lapsed at 31 July 2006

 ‘000   ‘000 ‘000 ‘000 ‘000

ESOS-2006 - 52,590   -   -   52,590
ESOS-2000  33,655   -   (3,580)  (30,075)  -

 33,655   52,590   (3,580)  (30,075)  52,590

WAEP 4.41 3.46 3.71  4.49 3.46
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25.  SHARE C APITAL  (CO NT’ D )

(f) The fair value of share options granted during the year was estimated by an external valuer using a binomial model, taking into 
account of the terms and conditions upon which the options were granted. The fair value of share options measured at grant 
date and the assumptions are as follows:

    ESOS-2006  

Option price (RM)   3.46 5.20
Fair value of share options at the following grant dates:
- 6 July 2006 (RM)   0.46 -
- 15 January 2007 (RM)   - 0.58
Weighted average share price (RM)   3.52 5.20
Expected volatility   30.00% 30.00%
Risk free rate (%)   4.22% 3.56%
Expected dividend yield (%)   3.2% 3.2%

The expected volatility is based on historical data and is not necessarily indicative of exercise patterns that may occur.

26.  OTHER RE SERVE S (NO N- D I STRI BUTABL E)

  Group

   2007 2006

   RM’000 RM’000

Capital Reserve

Balance at beginning of year    50,129 75,817
Movement in capital reserve in an associated company   2,830  (25,688)

Balance at end of year    52,959 50,129

Foreign Exchange Reserve

Balance at beginning of year    (6,249) (626)
Currency translation differences    (4,361) (5,623)

Balance at end of year    (10,610) (6,249)

Total Other Reserves    42,349 43,880

27 .  RETAINED PROFITS

 As at 31 July 2007, the Company has tax exempt profi t available for distribution under tax exempt income account pursuant to 
Section 12 of the Income Tax (Amendment) Act, 1999 of approximately RM72,049,000 (2006: RM72,049,000) and tax exempt 
dividend income received of approximately RM22,754,000 (2006: RM22,754,000). 

 The Company has suffi cient tax credit under Section 108 of the Income Tax Act, 1967 and the balance in the tax exempt income 
account to frank the payment of dividends out of its entire retained profi ts as at 31 July 2007.
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28.  RETIREMENT BE NEFI T  O BL I GATI O NS 

 The Group operates an unfunded Retirement Benefi t Scheme (“the Scheme”) for its employees. Under the Scheme, eligible 
employees are entitled to retirement benefi ts of 2.5% on the last drawn monthly basic salary for each completed months of services 
on attainment of the retirement age of 55.

 The amounts recognised in the balance sheet are determined as follows:

 Group Company

 2007 2006 2007 2006

 RM’000 RM’000 RM’000 RM’000

Present value of unfunded defi ned benefi t obligations  6,855 6,158 2,345 1,730
Unrecognised actuarial gains, net  654 402 180 504

Net liability  7,509 6,560 2,525 2,234

Analysed as:

Current (Note 33)  137 206 - -

Non-current: 
Later than 1 year but not later than 2 years  108 139 20 17
Later than 2 years but not later than 5 years  844 1,049 47 835

Later than 5 years  6,420 5,166 2,458 1,382

Amount included in other payables (Note 29)  7,372 6,354 2,525 2,234

   7,509 6,560 2,525 2,234

Current service cost  425  556 163 118
Interest cost  410  402  128  110
Transitional asset  213  23  - 319

Total, included in staff costs (Notes 5 and 6)  1,048 981 291 547

Movements in the net liabilities in the current year were as follows:

 Group Company

 2007 2006 2007 2006

 RM’000 RM’000 RM’000 RM’000

At beginning of year  6,560 6,148 2,234 1,730
Recognised in income statement  1,048 981 291 547
Contributions paid  (99) (569) - (43)

At end of year  7,509 6,560 2,525 2,234

Principal actuarial assumptions used:

   2007 2006

   % %

Discount rate    6.3 6.3
Expected rate of salary increases    6.0 6.0
Price infl ation    3.5  3.5
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29.  OTHER PAYABLE S

 Group Company

 2007 2006 2007 2006

 RM’000 RM’000 RM’000 RM’000

Advance membership fees (a)  1,334  -  -  - 
Balance purchase consideration (b)  48,000 -   -   -
Retirement benefi t obligations (Note 28)  7,372 6,354  2,525  2,234

   56,706 6,354  2,525  2,234

(a) Advance membership fees received are in connection with the provision of services by way of golfi ng, sporting and other 
recreational facilities. The advance membership fees are recognised as income on a fi xed annualised basis over the duration of 
the membership. 

(b) This is the balance purchase consideration for the purchase of freehold land for development by a subsidiary in the previous 
fi nancial year. The conditions precedent have been fulfi lled in the current fi nancial year and the balance purchase consideration 
is payable in eight instalments over three years from the unconditional date. 

30.  DEFERRED TA X

 Group Company

 2007 2006 2007 2006

 RM’000 RM’000 RM’000 RM’000

Balance at beginning of year  6,815 8,410 (1,279) (255)
Recognised in income statement (Note 8)  (2,182) (1,595)  (3,350) (1,024)

Balance at end of year  4,633 6,815 (4,629) (1,279)

Presented after appropriate offsetting as follows:
Deferred tax assets  (16,021) (12,905) (4,629) (1,279)
Deferred tax liabilities  20,654 19,720  -   - 

   4,633  6,815   (4,629)  (1,279)

The components and movements of deferred tax liabilities and assets during the fi nancial year prior to offsetting are as follows:

Deferred Tax Liabilities of the Group: Accelerated 

 Capital 

  Allowances Receivables Others Total

  RM’000 RM’000 RM’000 RM’000

At 1 August 2006  22,222 136  2  22,360 
Recognised in income statement  (571) (126) (2) (699)

At 31 July 2007  21,651  10  - 21,661

At 1 August 2005  21,497 149  2 21,648
Recognised in income statement  725  (13)  -  712 

At 31 July 2006  22,222 136  2 22,360 

Notes to the Financial Statements
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30.  DEFERRED  TA X  (CO NT’ D )

Deferred Tax Assets of the Group:

    Unused

    Tax Losses and

 Retirement Provisions Property Unabsorbed

 Benefi t and  Development Capital

 Obligations  Accruals Costs Allowances Others Total

 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

At 1 August 2006 (2,530) (10,160) (2,702) (152) (1) (15,545)
Recognised in income statement 529  (4,207) 2,047 147 1  (1,483)

At 31 July 2007 (2,001) (14,367) (655) (5) -  (17,028)

At 1 August 2005 (1,812) (8,390) (2,557) (152)  (327) (13,238) 
Recognised in income statement (718) (1,770) (145)  -  326  (2,307)

At 31 July 2006 (2,530) (10,160) (2,702) (152) (1) (15,545)

Deferred Tax Liabilities of the Company: Accelerated 

 Capital 

  Allowances Receivables Others Total

  RM’000 RM’000 RM’000 RM’000

At 1 August 2006  1,482 142 (23) 1,601
Recognised in income statement  (1,229)  (142)  23   (1,348)

At 31 July 2007  253 - - 253

At 1 August 2005  782  142   (23)  901
Recognised in income statement   700   -   -   700

At 31 July 2006  1,482  142   (23)  1,601

Deferred Tax Assets of the Company:  Retirement Provisions

  Benefi t and

  Obligations  Accruals Total

  RM’000  RM’000 RM’000

At 1 August 2006   (1,109)  (1,771)  (2,880)
Recognised in income statement    452   (2,454)  (2,002)

At 31 July 2007    (657)  (4,225)  (4,882)

At 1 August 2005    (484)  (672)  (1,156)
Recognised in income statement    (625)  (1,099)  (1,724)

At 31 July 2006   (1,109)  (1,771)  (2,880)
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30.  DEFERRED TA X (CONT’ D )

 Deferred tax assets have not been recognised in respect of the following items:

 Group

   2007 2006

   RM’000 RM’000 

Unused tax losses    18,603 29,537
Unabsorbed capital allowances    4,894 8,382

     23,497 37,919

 The availability of the unused tax losses and unabsorbed capital allowances for offsetting against future taxable profi ts of the Group 
are subject to no substantial changes in shareholdings of the Group under Section 44(5A) & (5B) of the Income Tax Act 1967.

31 .  OTHER LONG TERM L I ABI L I TI E S

 Group Company

 2007 2006 2007 2006

 RM’000 RM’000 RM’000 RM’000

Bonds (Note 32(a))  - 400,000 - 400,000
Murabahah Medium Term Notes (“MTN”) (a)   335,000   300,000  -   - 
Term loan (b)  161,500   125,000  -  - 

   496,500  825,000 -  400,000

 (a) Murabahah Medium Term Notes (“MTN”)

  The MTN are drawndown by the following entities:

 Group

   2007 2006

   RM’000 RM’000 

Harum Intisari Sdn. Bhd. (“HISB”) (i)    300,000 300,000
Horizon Hills Development Sdn. Bhd. (“HHDSB”) (ii)   35,000  -

     335,000 300,000

(i) The MTN amounting to RM300 million drawndown by a wholly-owned subsidiary, HISB, is secured by a corporate guarantee 
from the Company. The fi rst and second issuance of RM200 million and RM100 million MTN respectively with tenure of 5 
years was completed on 28 September 2005 and 17 March 2006. 

 The maturity date and yield as at issuance dates of the MTN are as follows:

    Yield at

   Maturity issuance

   date  date

   % %

Issue No. 1    28.9.2010 4.5
Issue No. 2    17.3.2011  5.0
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31 .  OTHER LONG TE RM  L I ABI L I TI E S  (CO NT’D)

(a) Murabahah Medium Term Notes (“MTN”) (Cont’d)

(ii) This represents the Group’s share of the total of RM70 million drawndown by HHDSB. The fi rst tranche of MTN with tenure 
of 5 years was drawndown on 14 June 2007.  

 The maturity date and yield as at issuance dates of the MTN are as follows:

    Yield at

   Maturity issuance

   date  date

   % %

Tranche 1    14.6.2012 3.95

(iii) The MTN is secured by an unconditional and irrevocable undertaking from the Company to provide equity contributions (in 
the form of redeemable preference shares and / or ordinary shares) substantially in the form and substance acceptable to 
the Lead Arranger and the Security Trustee to meet: 

1. any fi nancial obligation of HHDSB under the Programme and the Kafalah Facility (inclusive of principal and profi t 
payments and fees and expenses) of up to RM280 million in the event that HHDSB does not have suffi cient funds to 
meet such obligations; and/or

2. any cash fl ow defi cit of the Project and the Financial Covenants of up to RM30 million in a manner proportionate to the 
Company’s shareholding percentage in HHDSB. 

(b) Term Loan - Secured

 The term loan is drawndown by a jointly controlled entity, Syarikat Mengurus Air Banjir & Terowong Sdn Bhd (“SMARTSB”) in 
relation to the motorway development of the Stormwater Channel and Motorway Works (“Project”). 

 
 The term loan shall be repaid over 28 semi-annual instalments commencing from 2011 over 14 years with yields ranging from 

5.55% to 5.76% at issuance dates. 

 The loan is secured by the following: 

(i) debentures to create a fi xed and fl oating charge over all present and future assets of SMARTSB and Projek Smart Holdings 
Sdn. Bhd. (“PSHSB”);

(ii) assignment of Principal Contracts whereby SMARTSB has awarded Gamuda Berhad to undertake a specifi ed scope of work 
in respect of the Project; 

(iii) assignment of Toll Revenue and Designated Accounts by SMARTSB including all its rights, interests, titles and benefi ts;

(iv) Deed of Subordination whereby PSHSB has subordinated or agreed to subordinate all loan stocks held; and 

(v) an undertaking from PSHSB and an undertaking from the shareholders of PSHSB to promptly provide funding for the Project 
as and when required to meet cost overruns during the construction and cash fl ow defi cits during the operations.

 The term loan was obtained on a non-recourse basis to the Group. The term loan is consolidated into the Group’s borrowings 
as a result of the Group’s policy of accounting for investments in jointly controlled entities using the proportionate consolidation 
method of accounting.
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32.  SHORT TERM B ORRO WI NG S

 Group Company

 2007 2006 2007 2006

 RM’000 RM’000 RM’000 RM’000

Secured:

Bonds (a)  400,000 - 400,000   -
Revolving credits (b)  25,000 82,259 - 41,281
Commercial Papers (c)  22,500 - - -

Unsecured:

Revolving credits  290,623 73,943 290,623 42,222

   738,123 156,202 690,623 83,503

 (a) Bonds

  The RM400,000,000 nominal amount of 3% Redeemable Unsecured Bonds 2000/2007 were issued with 166,297,668 detachable 
warrants to a primary subscriber and subsequently resold to the shareholders of the Company on the basis of one warrant for 
every four existing ordinary shares held at an offer price of 61.0 sen per warrant. Each warrant entitles the registered holder to 
subscribe for one new share in the Company at any time on or before the expiry date at the end of six and half years following 
the date of issue on  22 February 2001 at an exercise price of RM3.75 per share. The exercise price is subject to adjustments 
from time to time in accordance with the conditions set out in the Deed Poll created on 22 February 2001.

 The bonds carry a fi xed coupon rate of 3% per annum payable semi annually in arrears. At the end of its tenure, the bonds will 
be redeemed at 100% nominal value together with interest accrued to the date of maturity on 28 September 2007.

 (b) Revolving credits

 Revolving credits of RM50 million was drawndown during the fi nancial year by a jointly controlled entity, MMC - Gamuda JV and 
is secured against an assignment of contract proceeds between another jointly controlled entity, Syarikat Mengurus Air Banjir & 
Terowong Sdn Bhd (“SMARTSB”) and MMC - Gamuda JV via irrevocable letter of instruction to SMARTSB to remit all proceeds 
to MMC - Gamuda JV’s escrow account and is also secured by all insurance policies on the project. The Group’s share of this 
borrowing is RM25 million. 

 (c) Commercial Papers

 The Commercial Papers of RM22.5 million represents the share of the total of RM45 million drawndown by HHDSB. This share 
of borrowings is secured by an undertaking by the Company to assign all rights, titles, benefi ts and debentures security for the 
payment of the secured indebtedness. 

The weighted average effective interest rates for borrowings (per annum) as at balance sheet date were as follows:

  Group and Company

   2007 2006

   % %

Bonds    6.00 -
Revolving credits, denominated in
   - New Taiwan dollar    2.62 1.92
   - US dollar    5.37 5.20
   - Ringgit Malaysia    4.55 4.55
Commercial Papers    3.77 - 
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33.  PAYABLE S

 Group Company

 2007 2006 2007 2006

 RM’000 RM’000 RM’000 RM’000

Trade payables

Trade payables  228,242 301,228 48,366 31,179
Due to associated companies  1,730 4,361 - 14
Due to joint ventures  3,580 1,352 3,580 -
Retention sums  65,168 49,507 959 -
Progress billing  49,056 2,175 - -
Due to customers on contracts (Note 22)  67,990 83,667 11,183 13,603

   415,766 442,290 64,088 44,796

Other payables

Retirement benefi t obligations (Note 28)  137  206 - -
Sundry payables  139,031 66,823 527 14,078
Accruals  99,439 59,817 29,791 11,237
Due to associated companies  8,579 4,072 - -
Due to joint ventures  37,415 655 - -

   284,601 131,573 30,318 25,315

   700,367 573,863 94,406 70,111

 The normal trade credit term granted to the Group and the Company ranges from 30 to 90 days (2006: 30 to 90 days).

 The amount due to associated companies and joint ventures are in respect of advances received for construction contracts and the 
amounts are unsecured, interest free and repayable through contra with future progress billings.

 Included in sundry payables of the current fi nancial year is an amount of RM48,632,000 representing the balance purchase 
consideration for the purchase of freehold land for development by a subsidiary (Note 29(b)).

34.  DUE TO SUBS I D I ARI E S

  Company

   2007 2006

   RM’000 RM’000

Due to subsidiaries
   - trade    79,727 105,077
   - non-trade    105,828 102,236

     185,555 207,313

 Included in amount due to subsidiaries is an amount due to an unincorporated subsidiary of RM14,504,000 (2006: RM30,254,000). 

 The trade amounts due to subsidiaries have a normal credit term which ranges from 30 to 90 days (2006: 30 to 90 days).

 The non-trade amounts due to subsidiaries are unsecured, interest free and have no fi xed terms of repayment.
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35.  PROVI SION FOR LIA BI L I TI E S

  Provision for Provision for future

  promotional development

  costs costs Total

  RM’000  RM’000 RM’000

Group  Note (a) Note (b)

At 1 August 2005   3,384 -  3,384
Reversal of provision for the year (Note 4)   (2,407) -  (2,407)
Utilisation of provision during the year   (827)  -   (827)

At 31 July 2006   150 -  150

At 1 August 2006   150  - 150
Provision for the year (Note 4)   3,257  8,904 12,161

At 31 July 2007   3,407 8,904 12,311

(a) The Group gives a 12% rebate on the gross value of bungalow land sold to purchasers if bungalows are built on that land within 
two years of the handover of the land to the purchasers. The Group is also obliged to give rebates on the purchase price and 
refund the payment of interest on loan and stamp duty of the purchasers via various incentive schemes offered during the 
fi nancial year.

(b) Provision for future development costs is in respect of development projects undertaken by its subsidiaries. The provision is 
recognised for development costs expected to be incurred for the completed projects.

36.  COMMITMENTS

 Group Company

 2007 2006 2007 2006

 RM’000 RM’000 RM’000 RM’000

Approved and contracted for:

Property, plant and equipment  33,743 39,168 - -

37 .  CONTINGENT LIABI L I TI E S  AND  M ATE RI AL  L I TI GATION

(a) Contingent Liabilities (Unsecured)

 Group Company

 2007 2006 2007 2006

 RM’000 RM’000 RM’000 RM’000

 Indemnities and guarantees given to trade suppliers
    for credit facilities granted to a subsidiary  - - 36,800 2,774
 Performance, retention sum and other guarantees
    - for subsidiary   -   -   305,000 300,000
    - to third parties  516,477 342,097  446,183 337,134

   516,477 342,097 787,983 639,908
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37 .  CONTINGE NT L I ABI L I TI E S  AND  M ATERIAL  LITIG ATION (CONT’D)

(b) Material Litigation

 On 23 January 2006, a jointly controlled entity, MMC-Gamuda JV (“Joint Venture”) had terminated Wayss & Freytag (Malaysia) 
Sdn Bhd (“W&F”) as the sub-contractor for the North Tunnel of the Stormwater Management and Road Tunnel Project due to a 
breach of contract. Following the termination, the Joint Venture demanded full payment of RM16,580,982 (“Guaranteed Sum”) 
on the guarantee given by W&F as the performance bond (“Performance Bond”).

 On 26 January 2006, the Company was served with an Ex-parte Interim Injunction Order (“Interim Order”) by the solicitors 
of W&F obtained pursuant to Kuala Lumpur High Court Civil Suit No. D-22-93-06 (“Civil Suit”). The Interim Order restrained 
the Company and MMC Engineering Berhad (“MMC Engineering”) whether jointly or severally, from receiving monies under 
the Performance Bond issued by BNP Paribas Bank (“Bank”) until the disposal of the suit or further order from the Court. 
Alternatively, it required the Company and MMC Engineering whether jointly or severally, within twelve days of receipt of the 
Interim Order to pay back to the Bank any monies which they received under the Performance Bond.

 Under the Civil Suit, W&F sought to obtain against the Joint Venture, inter-alia, an injunction restraining the Joint Venture from 
receiving monies under the Performance Bond and for damages.

 In response to the Interim Order, the Joint Venture had, on 27 January 2006, made an application to the High Court to set it aside. 
The High Court had, on 6 February 2006, ordered that the Interim Order be stayed pending the full and fi nal disposal of W&F’s 
claim and pending the said disposal, the Guaranteed Sum be placed with the Joint Venture’s solicitors as stakeholder.

 On 26 January 2007, the Interim Order was dismissed and discharged by the High Court. With the dismissal and discharge, 
the stakeholder released the Guaranteed Sum to the Joint Venture and the Joint Venture is now at liberty to utilise the said 
proceeds.

 As a result of the decision on 26 January 2007, W&F fi led a motion at the Court of Appeal for a stay/Erinford Injunction. The Civil 
Suit is at the case management stage wherein the next date for case management is fi xed on 11 October 2007. W&F has also 
fi led an application under Order 14A, Rules of the High Court 1980 for determination on a point of law or construction of the 
sub-contract. The issue before the Court is inter-alia, whether under the sub-contract, the Joint Venture is required to prove their 
entitlement for the amounts alleged to be owed before calling on the said Performance Bond. The hearing date scheduled for 
this application is also fi xed on 11 October 2007.  

 The Group’s share of this amount has been provided for in the fi nancial statements.
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3 8 .  S I G N I F I C A N T  R E L AT E D  PA R T Y  T R A N S ACT I O N S

 Group Company

 2007 2006 2007 2006

 RM’000 RM’000 RM’000 RM’000

Contract services rendered by 
   SSP (E&M) Sdn. Bhd.,
   a company in which a director, 
   Y Bhg Tan Sri Dato’ Ir. Talha bin Haji Mohd Hashim 
   has interest  179 122 - -

Contract services rendered by 
   Sepakat Setia Perunding Sdn. Bhd., 
   a company in which a director, 
   Y Bhg Tan Sri Dato’ Ir. Talha bin Haji Mohd Hashim 
   has interest  - 14,484   -   -

Contract services rendered by 
   GLC Architect, a company in 
   which a person connected with a director, 
   Goon Heng Wah, has interest  512 409 - -

Contract services rendered by a 
   jointly controlled entity,
   MMC - Gamuda JV  -  -  112,221 235,750

Contract services rendered to a 
   jointly controlled entity,
   Syarikat Mengurus Air Banjir & 
   Terowong Sdn. Bhd.   -   -  (445,753) (276,777)

Contract services rendered to 
   Syarikat Pengeluar Air Sungai Selangor Sdn. Bhd., 
   an associated company  (29,255) (38,367)  -   - 

Contract services rendered to 
   Lingkaran Trans Kota Sdn. Bhd.,
   an associated company  - (844)  -   -

Gross dividends receivable from subsidiaries   -   -  (323,162) (24,868)

Gross dividends receivable from associates   -   -  (63,531) (108,154)

Rental received from subsidiaries   -   -   (672)  (640)

Interest receivable from subsidiaries   -   -   (10,430)  (9,460)

The directors are of the opinion that the transactions above have been entered into in the normal course of business.
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39.  SIGNIFIC A NT EVENTS

 (a) During the fi nancial year

(i) On 18 December 2006, the Company announced the signing of a Memorandum of Understanding (“Tariff MoU”) by the 
Company and Electricity Generating Public Company Limited (“EGCO”) with Electricity Generating Authority of Thailand 
(“EGAT”) to establish and record the parties’ agreements on the key commercial terms under which a Power Purchase 
Agreement (“PPA”) would be fi nalised for the future purchase of hydroelectric power to be generated by the NT1 Project.

(ii) On 6 June 2007, MMC Corporation Berhad - Gamuda Bhd JV, a 50%-50% joint venture between the companies (“the Joint 
Venture”), received a letter from Economic Planning Unit of the Prime Minister’s Department confi rming the Government of 
Malaysia’s (“GOM”) approval of the Joint Venture’s proposal to implement the Electrifi ed Double Tracking Project from Ipoh 
to Padang Besar on a private fi nancing initiative basis. The GOM and the Joint Venture are expected to fi nalise the terms of 
the agreement soon.

(iii) On 25 June 2007, the Company proposed to increase the authorised share capital from RM2 billion to RM3 billion and a 
bonus issue of up to 1,011,112,674 Shares (“Bonus Issue”) to be credited as fully paid-up on the basis of 1 Bonus Share for 
every existing Gamuda Share held on an entitlement date to be determined.

 At an Extraordinary General Meeting held on 3 October 2007, the shareholders of the Company approved the proposed 
Bonus Issue. The proposed Bonus Issue has also been appoved by Bursa Malaysia for the listing of and quotation for the 
Bonus Shares.

 (b) Subsequent events

(i) On 14 August 2007, the Company executed a Principal Agreement with the Hanoi People’s Committee to undertake a 
project comprising the design, fi nancing and construction of the Yen So Park Development (“Park Development”), the 
Sewerage Treatment Plant (“STP”) and the development of a commercial centre within the Hanoi city zone (“Development”) 
encompassing an area of approximately 500 acres. 

 The Company will invest RM1.5 billion to design and build the STP and the Park Development on a Build and Transfer basis. 
The new park is expected to be ready by 2010.

 In consideration of the Company undertaking the STP and Park Development, the Company is given the right to carry out 
the Development. The Development involves the development of the site located within the Hanoi city zone into an urban 
commercial centre comprising high rise towers, 5 star international hotels, convention centre, shop offi ces and residential 
components.

 The Development is expected to generate a Gross Development Value (GDV) of RM8 billion and be completed between 8 
to 10 years.

(ii) The Company has fully redeemed the RM400,000,000 3% Redeemable Unsecured Bonds 2000/2007 on 28 September 
2007 upon it reaching maturity. 
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40.  F INANCIAL  INSTRUM E NTS

 (a) Financial Risk Management Objectives and Policies

 The Group’s fi nancial risk management policy seeks to ensure that adequate fi nancial resources are available for the development 
of the Group’s businesses whilst managing its interest rate, foreign exchange, liquidity and credit risks. The Group operates 
within clearly defi ned guidelines that are approved by the Board.

 (b) Interest Rate Risk

 The Group’s primary interest rate risk relates to deposits and interest-bearing debts.  The investments in fi nancial assets are 
mainly short term in nature and mostly have been placed in repositories and fi xed deposits.

 The Group manages its interest exposure on interest-bearing fi nancial liabilities by maintaining a prudent mix of fi xed and fl oating 
rate borrowings.  The Group also regularly reviews its debt portfolio and such strategy enable it to source low interest funding 
from the market and achieve a certain level of protection against interest rate hike.

 The information on the terms and maturity dates of borrowings and deposits are disclosed in their respective notes.

 (c) Foreign Exchange Risk

 The Group operates in India, Taiwan, Qatar and Bahrain and is exposed to Indian Rupee, New Taiwan Dollar, Qatari Riyal and 
Bahraini Dinar currencies. Foreign currency denominated assets and liabilities together with expected cash fl ows from anticipated 
transactions denominated in foreign currencies give rise to foreign exchange exposure.

 The Group maintains a natural hedge, whenever possible, by borrowing in the currency of the country in which the business is 
located.  

 Included in the following balance sheet captions of the Group as at balance sheet date are balances denominated in the following 
major foreign currencies:

  New  United

 Indian Taiwan States Qatari Bahraini

Group Rupee Dollar Dollar Riyal Dinar Total

 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

At 31 July 2007:

Cash, deposits and bank balances 5,596 425 246 21,424 47,257  74,948
Receivables 3,854 72,923 195 298,911 34,827  410,710
Payables 3,896  15,653  86  126,454  59,577  205,666
Short term borrowings -  21,180   -   -   -  21,180

At 31 July 2006:

Cash, deposits and bank balances 3,376  524  4,684  13,956   -  22,540
Receivables 88,114  72,193  88,229  130,814   -  379,350 
Payables 4,243  31,249  4,306  182,849   -  222,647
Short term borrowings  -  42,222  31,720  41,281   -  115,223

 (d) Liquidity Risk

 The Group actively manages its debts maturity profi le, operating cash fl ows and the availability of funding through an adequate 
amount of committed credit facilities, so as to ensure that all refi nancing, repayment and funding needs are met. As part of its 
overall prudent liquidity management, the Group maintains suffi cient levels of cash to fund the Group’s operations.
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40.  F INANCIAL  I NSTRUM E NTS  (CO NT’ D )

 (e) Credit Risk

 Credit risks are controlled by the application of credit approvals, limits and monitoring procedures. Trade receivables are monitored 
on an ongoing basis via the Group’s management reporting procedures. 

 The Group does not have any signifi cant exposure to any individual customer or counterparty nor does it have any major 
concentration of credit risk related to any fi nancial asset. 

 (f) Fair Values

 The carrying amounts of fi nancial assets and liabilities of the Group and of the Company at the balance sheet date approximate 
their fair values except for the following: 

 Group Company

  Carrying  Carrying

  Amount  Fair Value Amount  Fair Value

 Note RM’000 RM’000 RM’000 RM’000

At 31 July 2007

Non-current assets

Unquoted investment in subsidiaries 16  -   -   410,273 *
Unquoted investment in associated
   companies 17  1,063,965   *  619,925  *
Quoted investment  in an associated
   company 17 411,954 832,176 201,955 832,176
Unquoted investment in jointly 
   controlled entities 18  -   -   207,977 *
Other investments:
- Unquoted 19 50 * 50 *
- Investment in transferable club
   memberships 19  683   735 683 735

  733           733

Long term trade receivable 21 27,166 21,935  -   -

Current assets

Marketable securities  25,000  26,397  -   - 
Amount due from associated 
   companies (non-trade) 21  62,536   ** 318 **
Amount due from joint ventures (non-trade) 21  18,367   **   44,387  **
Amount due from subsidiaries (non-trade) 23  -  -   586,645  **
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40.  F INANCIAL  INSTRUM E NTS  (CO NT’ D )

 (f) Fair Values (Cont’d)

 Group Company

  Carrying  Carrying

  Amount  Fair Value Amount  Fair Value

 Note RM’000 RM’000 RM’000 RM’000

At 31 July 2006

Non-current assets

Unquoted investment in subsidiaries 16  -   -   335,835 *
Unquoted investment in associated
   companies 17 1,021,566 * 619,925 *
Quoted investment  in an associated company 17 346,968   478,728  180,956  478,728
Unquoted  investment in jointly 
   controlled entities 18  -   -  141,000  *  
Other investments:
- Unquoted 19 50  * 50  *

- Investment in transferable club memberships 19  683   750   683   750

  733          733

Long term trade receivable 21 28,584  19,182  - -

Current assets

Amount due from associated companies 
   (non-trade)  86,507 ** 485 **
Amount due from joint ventures (non-trade) 21  566  ** 67,888 **
Amount due from subsidiaries (non-trade) 23  -  - 516,919 **

At 31 July 2007 

Non-current liabilities

Other long term liabilities
- Medium Term Notes 31 335,000 299,672 - -
- Term loan 31 161,500  160,550 - -

Current liabilities

Amount due to associated companies 
   (non-trade) 33 8,579 ** - -
Amount due to joint ventures (non-trade) 33 37,415 ** - -
Amount due to subsidiaries (non-trade) 34 -  -  105,828   **

Notes to the Financial Statements

31 JULY 2007
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Notes to the Financial Statements

31 JULY 2007

40.  F INANCIAL  I NSTRUM E NTS  (CO NT’ D )

 (f) Fair Values (Cont’d)

 Group Company

  Carrying  Carrying

  Amount  Fair Value Amount  Fair Value

 Note RM’000 RM’000 RM’000 RM’000

At 31 July 2006

Non-current liabilities

Other long term liabilities
- Bonds 31  400,000 393,249 400,000 393,249
- Medium Term Notes 31 300,000  298,800  -   -
- Term loan 31 125,000 124,441 - -

Current liabilities

Amount due to associated companies 
   (non-trade) 33 4,072 ** - -
Amount due to joint ventures (non-trade) 33 655 ** - -
Amount due to subsidiaries (non-trade) 34 - - 102,236 **

* It is not practical to estimate the fair value of the Group’s non-current unquoted shares because of the lack of quoted market 
price and without incurring excessive costs.

** It is not practical to estimate the fair value of non-trade amounts due to/from subsidiaries, associated companies and 
joint ventures due principally to a lack of fi xed repayment terms entered into by the parties involved and without incurring 
excessive costs.
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40.  F INANCIAL  INSTRUM E NTS  (CO NT’ D )

 (f) Fair Values (Cont’d)

 The nominal/notional amount and net fair value of fi nancial instruments not recognised in the balance sheets of the Group and 
of the Company as at the end of the fi nancial year are:

 Group Company

  Nominal/  Nominal/

  Notional  Notional

  Amount  Fair Value Amount  Fair Value

 Note RM’000 RM’000 RM’000 RM’000

At 31 July 2007

Contingent liabilities 37 516,477   *** 787,983 ***
                                    
At 31 July 2006

Contingent liabilities 37 342,097 *** 639,908 ***
                                    

*** It is not practical to estimate the fair value of contingent liabilities reliably due to the uncertainties of timing, quantum and 
eventual outcome.

 The methods and assumptions used by management to determine fair value of fi nancial instrument other than those whose 
carrying amounts reasonably approximate their fair values are as follows:

(i) Quoted investment in an associated company
 The fair value of quoted shares is determined by reference to stock exchange quoted market bid prices at the close of the 

business on the balance sheet date.

(ii) Marketable securities
 The fair value of the private debt securites is determined by reference to the market prices at the balance sheet date.

(iii) Other receivables (non-current) and long term borrowings
 Fair value has been determined using discounted estimated cash fl ows. The discount rates used are the current market 

incremental lending rates for similar types of borrowing.

Notes to the Financial Statements

31 JULY 2007
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Notes to the Financial Statements

31 JULY 2007

41.  SEGMENT I NFO RM ATI O N

 (a) Business Segments

 The Group is organised on a worldwide basis into three major business segments:

(i) Engineering and construction - the construction of highways and bridges, water treatment plants, dams and residential and 
commercial properties;

(ii) Property development - the development of residential and commercial properties; and

(iii) Water and expressway concessions - the management of water supply and the management and tolling of highway 
operations.

 The directors are of the opinion that the inter-segment transactions have been entered into in the normal course of business.

 (b) Geographical Segments

 Although the Group’s three major business segments are managed on a worldwide basis, the Group operates principally in 
six geographical areas of the world. In Malaysia, its home country, the Group’s areas of operation are principally engineering 
and construction, property development, water concession and expressway concessions. Additionally, all of the Group’s 
manufacturing and quarrying activities are also conducted in Malaysia.

 The Group also operates in other countries:

(i) India - expressway concessions and investment holding;

(ii) Taiwan, Republic of China - construction of the Mass Rapid Transit System;

(iii) Mauritius - investment holding;

(iv) Qatar - construction and design works of highways and New Doha International Airport; and 

(v) Bahrain - replacement of Sitra Causeway bridges with new structures on a revised alignment adjacent to the existing 
Causeway. 
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41.  SEGMENT INFORMATI O N (CO NT’ D )  

(a) Business Segments:

 Engineering  Water and

 and Property Expressway

 Construction Development Concessions Eliminations Consolidated

 RM’000 RM’000 RM’000 RM’000 RM’000

2007

REVENUE AND RESULT

Revenue

   External sales 1,053,178 370,932 92,249 - 1,516,359
   Inter-segment sales 47,386 - - (47,386) -

   Total revenue 1,100,564 370,932 92,249 (47,386) 1,516,359

Result

   Segment results before amortisations 50,466 75,327 44,734 - 170,527
   Amortisation of concession and 
      quarry rights (181) - (2,990) - (3,171)

   Profi t from operations 50,285 75,327 41,744 - 167,356
   Finance costs (7,948) (5,960) (5,961) - (19,869)
   Share of results of associated 
      companies - 19,678 109,396 - 129,074 

   Profi t before taxation 42,337 89,045 145,179  276,561

   Taxation     (51,748)

   Profi t for the year     224,813

Attributable to:
Equity holders of the Company     185,428
Minority interests     39,385

     224,813

ASSETS AND LIABILITIES

Segment assets 2,209,306 1,210,661 142,596  - 3,562,563
Investments in:
- Associated companies 183,145 166,411 1,126,363 - 1,475,919

     5,038,482

Segment liabilities 1,400,867  637,975 5,257 - 2,044,099

OTHER INFORMATION

Capital expenditure 165,104 2,260 330 - 167,694
Depreciation 12,027 602 190 - 12,819
Non-cash expenses other than 
   depreciation, amortisation and
   impairment losses 1,197 3,379 28 - 4,604

Notes to the Financial Statements

31 JULY 2007
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41.  SEGMENT I NFO RM ATI O N (CO NT’ D )

(a)  Business Segments (Cont’d):

 Engineering  Water and

 and Property Expressway

 Construction Development Concessions Eliminations Consolidated

 RM’000 RM’000 RM’000 RM’000 RM’000

2006

REVENUE AND RESULT

Revenue

   External sales 832,285 335,639 58,973 - 1,226,897
   Inter-segment sales 114,610 - - (114,610) -

   Total revenue 946,895 335,639 58,973 (114,610) 1,226,897

Result

   Segment results before amortisations  58,449 48,794 30,421 - 137,664
   Amortisation of goodwill 
      and concession rights (181) - (2,987) - (3,168)

   Profi t from operations 58,268 48,794 27,434 - 134,496
   Finance costs (8,204) (2,238) (4,475) - (14,917)
   Share of results of associated 

      companies - 17,870 84,710 - 102,580

   Profi t before taxation 50,064 64,426 107,669  222,159

   Taxation     (51,708)

   Profi t for the year     170,451

Attributable to:
   Equity holders of the Company     157,583
   Minority interests     12,868

     170,451

ASSETS AND LIABILITIES

Segment assets 1,376,858 947,018 209,727 - 2,533,603
Investments in:
- Associated companies 184,627 163,792 1,020,115 - 1,368,534

     3,902,137

Segment liabilities 990,531 477,380 142,874  1,610,785

OTHER INFORMATION

   Capital expenditure 130,925 2,267 184 - 133,376
   Depreciation 6,697 403 162 - 7,262
   Non-cash expenses other than 
      depreciation, amortisation and
      impairment losses 11,320 149 3 - 11,472
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41.  SEGMENT INFORMATI O N (CO NT’ D )

(b)  Geographical Segments:

 Total Revenue from

 External Customers Capital Expenditure

  2007  2006 2007 2006  

  RM’000 RM’000 RM’000 RM’000

Malaysia  787,114 1,023,492 81,372 13,319

Outside Malaysia
   India  - 683 - -
   Taiwan, Republic of China  56,756 72,049 20 19
   Qatar  573,150 130,673 74,144 120,038
   Bahrain  99,339 - 12,158 -

  729,245 203,405 86,322 120,057

Consolidated  1,516,359 1,226,897 167,694 133,376
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Statement of Directors’ Interests
AS AT 9 OCTOBER 2007

(AS SHOWN IN THE REGISTER OF DIRECTORS’ SHAREHOLDINGS)

Other than disclosed below, there is no other Director of the Company who has interest in the shares and options over shares in the 
Company and its related corporations.

SHARE S HELD  I N  THE  COM PANY

Name of Director Direct % Deemed %

Tan Sri Dato’ Ir Talha bin Haji Mohd Hashim 375,828 0.04 55,000 *1 0.01

Dato’ Lin Yun Ling - - 50,848,818 *2 5.12

Tan Sri Dato’ Seri Dr Haji Zainul Ariff bin Haji Hussain 60,000 0.01 - -

Raja Dato’ Seri Eleena binti Raja Azlan Shah 100,000 0.01 79,500,000 *3 8.01

Raja Dato’ Seri Abdul Aziz bin Raja Salim 20,000 *4 - -

Dato’ Ir Kamarul Zaman bin Mohd Ali 980,500 0.10 398,815 *1 0.04

Dato’ Ir Haji Azmi bin Mat Nor 200,000 0.02 - -

Ng Kee Leen 16,012,449 1.61 3,261,236 *1 0.33

Goon Heng Wah 6,180,000 0.62 2,552,016 *1 0.26

Ha Tiing Tai 11,007,938 1.11 15,100 *1 *4

Saw Wah Theng 425,000 0.04 - -

Chow Chee Wah
(Alternate Director to Dato’ Lin Yun Ling)

89,000 0.01 - -

Notes:

*1 Through spouse.

*2 Through HSBC (Malaysia) Trustee Berhad.

*3 Through Generasi Setia (M) Sdn Bhd.

*4 Less than 0.01%

SHARE OPTIO NS  HELD  I N  THE COM PANY

- Share Options held under the Gamuda Berhad Employees Share Option Scheme

Name of Director Number of Share Options

Dato’ Lin Yun Ling 1,500,000

Tan Sri Dato’ Mohd Ramli bin Kushairi 100,000

Raja Dato’ Seri Abdul Aziz bin Raja Salim 40,000

Dato’ Ir Kamarul Zaman bin Mohd Ali 252,000

Dato’ Ir Haji Azmi bin Mat Nor 202,000

Goon Heng Wah 360,000

Wong Chin Yen 60,000
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SHARE C APITAL

Authorised  : RM3,000,000,000
Issued and fully paid : RM992,872,054
Type of shares : Ordinary shares of RM1.00 each
Voting rights :  1 vote on a show of hands
       1 vote per share on a poll
Number of shareholders : 8,374

DI STRIBUTION OF  SHAREHO LD I NG S

Size of shareholdings

Number of 

shareholders %

Number of 

shares held %

Less than 100 285 3.40 4,182 0.00

100 – 1,000 3,119 37.25 2,726,497 0.28

1,001 – 10,000 3,588 42.85 14,074,688 1.42

10,001 – 100,000 885 10.57 29,020,709 2.92

100,001 – 49,643,601 495 5.91 826,197,160 83.21

49,643,602* and above 2 0.02 120,848,818 12.17

Total 8,374 100.00 992,872,054 100.00

Note:

* 5% of the issued share capital

SUBSTANTIAL  SHAREHO LD ERS

(As shown in the Register of Substantial Shareholders) 

Name of substantial shareholder

<------ Number of shares held ------>

%

Direct

interest

Indirect/Deemed 

interest

FMR LLC & Fidelity International Limited 115,209,780 - 11.60

HSBC Holdings plc - 86,298,918 *a 8.69

Raja Dato’ Seri Eleena binti Raja Azlan Shah 100,000 79,500,000 *b 8.02

Generasi Setia (M) Sdn Bhd 79,500,000 - 8.01

Dato’ Lin Yun Ling - 50,848,818 *c 5.12

Notes:

*a Indirect interest held by:-
- HSBC (Malaysia) Trustee Berhad (as trustees for unit trust & discretionary investment management)
- HSBC International Trustee Limited, Hong Kong (as trustees for unit trust – non discretionary)
- HSBC Provident Fund Trustee Limited, Hong Kong (as trustees for unit trust – non discretionary)
- Halbis Capital Management (Hong Kong) Limited (as trustees for unit trust & discretionary investment management). 

*b Deemed interest through Generasi Setia (M) Sdn Bhd.
*c Deemed interest through HSBC (Malaysia) Trustee Berhad.

Shareholders’ Information
AS AT 9 OCTOBER 2007
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Shareholders’ Information

AS AT 9 OCTOBER 2007

TOP 30  SHAREHO LD ERS

(Without aggregating the securities from different securities accounts belonging to the same Depositor)
 

No. Name

Number of 

shares held %

1. Generasi Setia (M) Sdn Bhd 70,000,000 7.05

2. HSBC Nominees (Tempatan) Sdn Bhd
- Exempt Authorised Nominee for HSBC (Malaysia) Trustee Berhad

50,848,818 5.12

3. Amanah Raya Nominees (Tempatan) Sdn Bhd
- Skim Amanah Saham Bumiputera

31,137,700 3.14

4. Employees Provident Fund Board 30,393,850 3.06

5. HSBC Nominees (Asing) Sdn Bhd
- Exempt Authorised Nominee for JPMorgan Chase Bank, National Association (U.S.A.)

28,794,871 2.90

6. Cartaban Nominees (Asing) Sdn Bhd
- State Street Australia Fund ATB1 for Platinum Asia Fund

26,959,100 2.72

7. HSBC Nominees (Asing) Sdn Bhd
- TNTC for Fidelity International Discovery Fund

26,717,500 2.69

8. Cartaban Nominees (Asing) Sdn Bhd
- SSBT Fund 24D4 for Fidelity Advisor Diversifi ed International Fund   

26,296,000 2.65

9. Amanah Raya Nominees (Tempatan) Sdn Bhd
- Amanah Saham Wawasan 2020

22,688,800 2.29

10. HSBC Nominees (Asing) Sdn Bhd
- Exempt Authorised Nominee for The Hongkong and Shanghai Banking Corporation Limited

20,692,600 2.08

11. HSBC Nominees (Asing) Sdn Bhd
- Exempt Authorised Nominee for JPMorgan Chase Bank, National Association (U.K.)

18,884,601 1.90

12. HSBC Nominees (Asing) Sdn Bhd
- Exempt Authorised Nominee for J.P. Morgan Bank Luxembourg S.A.

17,453,700 1.76

13. Ng Kee Leen 15,472,449 1.56

14. Citigroup Nominees (Asing) Sdn Bhd
- UBS AG for Tosca Asia

14,352,400 1.45

15. HSBC Nominees (Asing) Sdn Bhd
- BBH (Lux) SCA for Fidelity Funds Asean

14,254,400 1.44

16. Citigroup Nominees (Asing) Sdn Bhd
- Exempt Authorised Nominee for Mellon Bank (Mellon)

12,854,100 1.29

17. Cartaban Nominees (Asing) Sdn Bhd
- Government of Singapore Investment Corporation Pte Ltd for Government of Singapore (C)

11,312,000 1.14

18. Ha Tiing Tai 10,467,938 1.05
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Shareholders’ Information

AS AT 9 OCTOBER 2007

No. Name

Number of 

shares held %

19. HSBC Nominees (Asing) Sdn Bhd
- BNY Brussels for Mirae Asset Asia Pacifi c Infra Sector Equity Investment Trust 1 

10,307,300 1.04

20. HSBC Nominees (Asing) Sdn Bhd
- BNY Brussels for CG Nouvelle Asie

9,700,000 0.98

21. ABB Nominee (Tempatan) Sdn Bhd
- Pledged Securities Account for Generasi Setia (M) Sdn Bhd

9,500,000 0.96

22. HSBC Nominees (Asing) Sdn Bhd
- Exempt Authorised Nominee for Morgan Stanley & Co. Incorporated

9,406,420 0.95

23. Citigroup Nominees (Asing) Sdn Bhd
- Exempt Authorised Nominee for Mellon Bank (ABNAMRO Mellon)   

8,465,500 0.85

24. Cartaban Nominees (Asing) Sdn Bhd
- Investors Bank and Trust Company for Ishares, Inc.

8,204,400 0.83

25. Citigroup Nominees (Asing) Sdn Bhd
- CBHK for Fortis L Fund-Fortis L Fund Equity Best Selection Asia  

6,671,700 0.67

26. Citigroup Nominees (Asing) Sdn Bhd
- CBNY for DFA Emerging Markets Fund 

6,533,900 0.66

27. Malaysia Nominees (Tempatan) Sendirian Berhad
- Great Eastern Life Assurance (Malaysia) Berhad

6,401,600 0.64

28. Goon Heng Wah 6,000,000 0.60

29. HSBC Nominees (Asing) Sdn Bhd
- Exempt Authorised Nominee for Morgan Stanley & Co. International Plc

5,657,000 0.57

30. HSBC Nominees (Asing) Sdn Bhd
- BBH (Lux) SCA for Fidelity Funds Malaysia

5,585,600 0.56

Total 542,014,247 54.60
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List of Major Properties
HELD AS AT 31 JULY 2007

Location Tenure Area  Description  Year of  NBV Approximate  Date of  

     expiry (RM’000) age of building  valuation/ 

         (Years)  acquisition

No. 36/38, Jalan SS21/62 Freehold 1,078 sq m 2 blocks, -  1,045   15  1991 
47400 Petaling Jaya    4 storey     
Selangor    shoplot/offi ce    

No. 30, Jalan SS2/44 Freehold 501 sq m Bungalow/ -  337   23  1991 
47300 Petaling Jaya   staff quarters     
Selangor       

No. 39, Jalan SS22/23 Freehold 499 sq m 4 storey -  614   15  1991 
47400 Petaling Jaya    shoplot/offi ce     
Selangor       

No. 55-61, Jalan SS22/23 Freehold 1,996 sq m 4 blocks, -  5,577   18  1992 
47400 Petaling Jaya    4 storey     
Selangor    shoplot/offi ce    

No. 152, Jalan Gopeng Leasehold 164 sq m 3 storey 2078  190   23  1991 
31350 Ipoh, Perak    shoplot/offi ce    

No. 158, Jalan Gopeng Leasehold 163 sq m 3 storey 2078  183   23  1991 
31350 Ipoh, Perak    shoplot/offi ce

PT 51683, Jalan Jelapang Leasehold 4,353 sq m Industrial 2043  434   19  1991 
30020 Ipoh, Perak    estate/workshop

PT 183485 Leasehold 12,144 sq m Industrial 2050  682   13  1991 
Meru Industrial Estate    estate/store     
Jelapang, 30020 Ipoh        
Perak

Lot 195821, 195822, Leasehold 45 hectares Granite hill, 2022  7,463   -  1991 
195823, 195824, 195825,    limestone hill      
195826, 195827, 46482   and industrial     
57417 all in the     land/quarry     
Mukim Kampar        
District of Kinta        
31350 Ipoh, Perak

HS (D) 54871, Freehold 16,898 sq ft  Industrial -  8,028   -  1995 
PT No. 56274 Mukim &  workshop  estate/workshop     
Mukim & District of Kelang        
Selangor

HS (D) 52561, Freehold 14,690 sq m Commercial land -  9,104   -  1996 
PT No. 53932        
Mukim & District of Kelang        
Selangor

No. 53, Jalan SS22/23 Freehold 153 sq m  4 storey - 1,448  -  2006 
47400 Petaling Jaya    shoplot/offi ce     
Selangor

No. 54-58, Jalan SS22/25 Freehold 460 sq m 3 blocks, - 5,022 - 2006 
47400 Petaling Jaya    4 storey     
Selangor    shoplot/offi ce
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Notice of Annual General Meeting

AGENDA

1. To receive and adopt the Audited Financial Statements for the year ended 31 July 2007 and the Reports of the 
Directors and Auditors thereon.

2. To approve the payment of Directors’ fees of RM269,000 for the year ended 31 July 2007 (2006: RM244,000).

3. To re-elect the following Directors who retire pursuant to Article 97 of the Company’s Articles of Association: -

a.    Y Bhg Dato’ Lin Yun Ling
b.    Y A M Raja Dato’ Seri Eleena binti Raja Azlan Shah
c. Mr Ng Kee Leen
d. Mr Saw Wah Theng

4. To consider and, if thought fi t, pass the following resolutions in accordance with Section 129 of the Companies 
Act, 1965: -

a. “THAT Y Bhg Tan Sri Dato’ Ir Talha bin Haji Mohd Hashim, retiring pursuant to Section 129 of the Companies 
Act, 1965, be re-appointed as a Director of the Company and to hold offi ce until the conclusion of the next 
Annual General Meeting.”

b. “THAT Y Bhg Tan Sri Dato’ Mohd Ramli bin Kushairi retiring pursuant to Section 129 of the Companies Act, 1965, 
be re-appointed as a Director of the Company and to hold offi ce until the conclusion of the next Annual 
General Meeting.”

c. “THAT Y Bhg Dato’ Ir Kamarul Zaman bin Mohd Ali retiring pursuant to Section 129 of the Companies Act, 
1965, be re-appointed as a Director of the Company and to hold offi ce until the conclusion of the next 
Annual General Meeting.”

5. To re-appoint Messrs Ernst & Young, the retiring Auditors and to authorise the Directors to fi x their 
remuneration.

6. As Special Business: -
 To consider and if thought fi t, pass the following resolutions with or without modifi cations: 

 Ordinary Resolutions: -

a) Authority to Allot and Issue Shares 

 “THAT pursuant to Section 132D of the Companies Act, 1965, the Directors be and are hereby empowered 
to allot and issue shares in the Company at any time and upon such terms and conditions and for such 
purposes as the Directors may in their absolute discretion deem fi t provided that the aggregate number of 
shares issued pursuant to this resolution does not exceed 10% of the issued share capital of the Company 
for the time being and that the Directors be and are also empowered to obtain the approval of Bursa 
Malaysia Securities Berhad for the listing of and quotation for the additional shares so issued and that such 
authority shall continue in force until the conclusion of the next Annual General Meeting of the Company.” 

NOTICE IS HEREBY GIVEN that the 31st Annual General Meeting of the Company will be held at 
Permai Room, Kota Permai Golf & Country Club, No. 1, Jalan 31/100A, Kota Kemuning, Section 
31, 40460 Shah Alam, Selangor Darul Ehsan on Friday, 14 December 2007 at 10.00 a.m. for the 
purpose of transacting the following businesses: -

(Resolution 1)

(Resolution 2)

(Resolution 3)

(Resolution 4)

(Resolution 5)

(Resolution 6)

(Resolution 7)

(Resolution 8)

(Resolution 9)

(Resolution 10)

(Resolution 11)
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b) Proposed Renewal of Share Buy-back Authority

 “THAT subject to the provisions of the Companies Act, 1965, the Articles of Association of the Company, 
the requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”) and the approvals of all relevant 
government and/or regulatory authorities, the Company be and is hereby authorised to purchase such 
number of ordinary shares of RM1.00 each of the Company (“Proposed Share Buy-back”) as may be 
determined by the Directors of the Company from time to time through Bursa  Securities upon such terms 
and conditions as the Directors may deem fi t in the interest of the Company provided that the aggregate 
number of shares to be purchased  pursuant to this resolution does not exceed ten percent (10%) of the 
total issued and paid-up share capital for the time being of the Company and an amount not exceeding the 
retained profi ts and/or share premium of the Company be allocated by the Company for the Proposed Share 
Buy-back;

 AND THAT at the discretion of the Directors, upon such purchase by the Company of its own shares, the 
purchased shares will be cancelled and/or retained as treasury shares and subsequently be cancelled, 
distributed as dividends or resold on Bursa Securities;

 AND THAT the Directors be and are hereby empowered to do all acts and things and to enter into and 
execute all commitments, transactions, deeds, agreements, arrangements, undertakings, indemnities, 
transfers, assignments and/or guarantees as the Directors may deem fi t and expedient in order to 
implement, fi nalise and give full effect to the Proposed Share Buy-back with full powers to assent to any 
conditions, modifi cations, revaluations, variations and/or amendments as may be required or imposed by any 
relevant authorities and/or any amendments, variations and/or modifi cations in the interest of the Company 
as may be approved by any relevant authorities if such approvals are required;

 AND THAT the authority hereby given shall commence immediately upon the passing of this resolution and 
shall continue in force until:

 i) the conclusion of the next Annual General Meeting (“AGM”) of the Company at which time it shall 
lapse, unless by ordinary resolution passed at the AGM, the authority is renewed either unconditionally 
or subject to conditions; or

ii) the expiration of the period within which the next AGM after that date is required by law to be held; or

iii) revoked or varied by ordinary resolution passed by the shareholders of the Company in a general 
meeting,

 whichever occurs fi rst, but not so as to prejudice the completion of the purchase of its own shares by the 
Company before the aforesaid expiry date and, in any event, in accordance with the provisions of the Listing 
Requirements of Bursa Securities or any other relevant authorities.”

 Special Resolution: -

c) Proposed Amendments to the Articles of Association of the Company

 “THAT the proposed amendments to the existing Articles of Association of the Company as set out under 
Part B, Annexure I of the Circular to Shareholders dated 15 November 2007 be and are hereby approved and 
adopted.

(Resolution 12)
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 AND THAT the Directors be and are hereby authorised to assent to any modifi cations, variations and/or 
amendments as may be required by the relevant authorities and to do all acts and things and take all such 
steps as may be considered necessary to give full effect to the Proposed Amendments to the Articles of 
Association of the Company.”

7. To transact any other business of which due notice shall have been given. 

By Order of the Board

Lim Soo Lye

Tee Yew Chin 

Company Secretaries

Petaling Jaya
15 November 2007

Notes:

1. Appointment of Proxy(ies)

a. A member of the Company who is entitled to attend and vote at this meeting is entitled to appoint a proxy or not more 

than two (2) proxies to attend and vote in his stead. A proxy need not be a member of the Company.

b. Where a member appoints two (2) proxies, the appointments shall be invalid unless he specifi es the proportions of his 

holdings to be represented by each proxy.

c. Where a member is an authorised nominee as defi ned under the Securities Industry (Central Depositories) Act, 1991, 

it may appoint at least one (1) proxy in respect of each securities account it holds with ordinary shares of the Company 
standing to the credit of the said securities account.

d. If no name is inserted in the space provided for the name of your proxy, the Chairman of the meeting will act as your 

proxy.

e. In the case of a corporate member, the Form of Proxy shall be under its Common Seal or under the hand of its attorney.

f. The Form of Proxy must be deposited at the Company’s Registered Offi ce situated at No. 78, Jalan SS22/21, Damansara 

Jaya, 47400 Petaling Jaya, Selangor Darul Ehsan, Malaysia, not less than forty-eight (48) hours before the time set for 
holding the meeting or at any adjournment thereof. 

2. Explanatory Notes on Special Business

a. Resolution 11

 The proposed Resolution 11 if passed, will empower the Directors to issue shares of the Company up to a maximum of 

10% of the issued share capital of the Company for the time being for such purposes as the Directors consider would be 
in the interest of the Company. This authority, unless revoked or varied at a general meeting will expire at the conclusion of 
the next Annual General Meeting of the Company. The rationale for this resolution is to save cost and time for convening a 
general meeting.

b. Resolution 12 

 Please refer to Part A, Statement to Shareholders dated 15 November 2007 for further information.

c. Resolution 13 

 Please refer to Part B, Circular to Shareholders dated 15 November 2007 for further information.

(Resolution 13)
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1. Date, Time and Venue of the 31st AGM   

 The 31st AGM of the Company will be held as follows:

 On : Friday, 14 December 2007

 At : 10.00 a.m.

 At : Permai Room, Kota Permai Golf & Country Club
   No. 1, Jalan 31/100A
   Kota Kemuning, Section 31
   40460 Shah Alam
   Selangor Darul Ehsan
   Malaysia
 
2. Directors who are standing for re-election/re-appointment at the 31st AGM

 The Directors retiring by rotation and standing for re-election pursuant to Article 97 of the Company’s Articles of Association are:

a. Y Bhg Dato’ Lin Yun Ling
b. Y A M Raja Dato’ Seri Eleena binti Raja Azlan Shah
c. Mr Ng Kee Leen
d. Mr Saw Wah Theng

 The Directors who are over the age of 70 and standing for re-appointment pursuant to Section 129 of the Companies Act, 1965 are:

a. Y Bhg Tan Sri Dato’ Ir Talha bin Haji Mohd Hashim
b. Y Bhg Tan Sri Dato’ Mohd Ramli bin Kushairi
c. Y Bhg Dato’ Ir Kamarul Zaman bin Mohd Ali

 The profi les of the above 7 Directors and the record of their attendances at Board Meetings held in the fi nancial year ended 31 July 
2007 are presented in the “Directors’ Profi le” section on pages 36, 37, 38, 39, 40 and 42. Their securities holdings in the Group are 
presented in the “Statement of Directors’ Interests” section on page 161.

3. Board Meetings held in the fi nancial year ended 31 July 2007

 4 Board meetings were held during the fi nancial year ended 31 July 2007. A record of the Directors’ attendances at the Board 
Meetings is presented in the “Corporate Governance Statement” section on page 54.




